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INDEPENDENT AUDITOR’S REPORT

To the Members of YDI Consumer India Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of YDI Consumer India Limited (“the
Company”), which comprise the balance sheet as at 31 March 2023, and the Statement of Profit and Loss
(including Other Comprehensive Income), Statement of Changes in Equity and Statement of Cash Flows
for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information (heteinafter referred to as "the financial
statements").

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information tequired by the Companies Act, 2013 (‘Act) in the
mannet so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including Indian Accounting Standards (Ind AS?) specified under section 133 of the
Act, of the state of affairs of the Company as at 31 March 2023, its loss and total comprehensive income,
changes in equity and its cash flows for the vear ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (‘'SA’s) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for out opinion.

Information Other than the Financial Statements and Auditot's Report thereon

The Company’s Board of Directors is tesponsible for the other information. Other information does not
include the financial statements and our auditor’s teport thereon.

Our opinion on the financial statements does not cover the other information and we will not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our tesponsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.

[f, based on the work we have petformed on the other information obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we are




requited to report that fact. Reporting under this section is not applicable as no other information is
obtained at the date of this auditor’s report.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
tespect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance, total comprehensive income, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were opetating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the pteparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concetn and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative hut to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists,
Misstatements can arise from fraud or erfor and are considered material if, individvally or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

* Identify and assess the tisks of material misstatement of the financial statements, whether due to fraud
or etror, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and approptiate to provide a basis for our opinion. The tisk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, ot the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls system in
place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify




our opinion. Qur conclusions are based on the audit evidence obtained up to the date of our auditor’s
repott. However, future events or conditions may cause the Company to cease to continue as a going
concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the undetlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
mattets that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatoty Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the Central
Government of India in tetms of sub-section (11) of section 143 of the Act, we give in the ‘Annexure A’
a statement on the matters specified in paragraphs 3 and 4 of the Ordez, to the extent applicable.

As required by Section 143(3) of the Act, we repott that:

(2) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appeats from our examination of those books.

() The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in
agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with Ind AS specified under Section 133 of
the Act.

(¢) On the basis of the written representations received from the directors as on 31 March 2023 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2023
from being appointed as a director in terms of Section 164(2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference to financial statements of
the Company and the operating effectiveness of such conttols, refer to our separate Report in
‘Annexure B’. Our repott expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting,

() With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position.

i. The Company did not have any long-term contracts including detivative contracts for which there
were any material foreseeable losses as at 31 March 2023,
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iv.

V.

Vi

There were no amounts which wete required to be transferred to the Investor Education and
Ptotection Fund by the Company during the year ended 31 March 2023.

(a) The Management has represented that, to the best of its knowledge and belief, no funds (which
arc matetial either individually or in the aggregate) have been advanced or loaned or invested
(cither from borrowed funds or share premium or any other soutces or kind of funds) by the
Company to or in any other person or entity, including foreign entity (“Intermediaries”), with the
understanding, whether recorded in wiiting or othetrwise, that the Intermediaty shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any mannet whatsoever
by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief, no funds
(which are material eithet individually ot in the aggregate) have been received by the Company
from any person or entity, including foreign entity (“Funding Parties™), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whethet, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party (“Ultimate Beneficiaries”) ot provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries:

(c) Based on the audit procedures that have been considered reasonable and approptiate in the
circumstances, nothing has come to our notice that has caused us to believe that the
tepresentations under sub-clause (i) and (if) of Rule 11(e), as provided under (a) and (b) above,
contain any material misstatement.

The Company has not declared and paid dividend during the year.

As proviso to rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the Company
only with effect from 1 April 2023, reporting under Rule 11(g) of the Companies (Audit and
Auditors) Rules, 2014 is not applicable.

(h) With respect to the matter to be included in the Auditor’s Repott in accordance with the requitements
of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us, the
Company did not pay any remuneration to its Directors during the year.

For Agarwal Prakash & Co.
Chartered Accountants

Firm’s Registration

Praveen Keshav
Pattner

Membetship No. 535106
UDIN: 23535106BGYUWVG846

Place:

Gurugram

Date: 25 May 2023



Annexure A to the Independent Auditor's Report

With reference to the Annexure A referred to in the Independent Auditor's Report to the members of the
Company on the financial statements for the year ended 31 March 2023, based on the audit procedures
petformed for the purpose of reporting a true and fair view on the financial statements of the Company
and taking into consideration the information and explanations given to us and the books of account and
other records examined by us in the normal course of audit, and to the best of our knowledge and belief,
we report that:

@

(i)

(a) (A) The Company is maintaining proper records showing full particulars, including
quantitative details and situation, of Property, Plant and Equipment.

(B) The Company has no intangible assets during the year.

b) According to the information, explanation and representation provided to us and based
on verification catried out by us, during the year, the Company’s management carries out
the physical verification of Property, Plant and Equipment once in a year. In our
opinion, the frequency of physical verification is reasonable having regard to the size
of the Company and nature of its assets. As explained to us, no material discrepancies
were noticed by the management on such physical verification.

¢) According to the information, explanation and representation provided to us and based
on verification carried out by us, during the year, the Company does not have any
immovable property (other than immovable properties where the company is the lessee
and the lease agreements are duly executed in the favour of the lessee). Accordingly,
clause 3(1)(c) of the Order is not applicable.

d) According to the information, explanation and representation provided to us and based
on verification catried out by us, during the year, the Company has not revalued its
Property, Plant and Equipment (including Right-of-use assets) or intangible assets
during the year. Accordingly, the reporting under Clause 3(i)(d) of the Order is not
applicable to the Company.

e) Accotding to the information, explanation and representation provided to us and based
on verification carried out by us, during the year, there are no proceedings inittated or are
pending against the Company for holding any benami property under the Prohibition
of Benami Property Transactions Act, 1988 and rules made thereunder.

(a) According to the information, explanation and representation provided to us and based
on verification carried out by us, during the year, the management has conducted physical
vetification of inventory at reasonable intervals during the yeat. In our opinion the coverage
and the procedure of such verification by the management is appropriate. Discrepancies of
10% or more in aggregate for each class of inventory were not noticed on such physical
vetification.

(b) According to the information, explanation and representation provided to us and based
on verification cartried out by us, duting the year, the Company has not been sanctioned
wotking capital limits in excess of five crore rupees, in aggregate, from banks or financial
institutions on the basis of secutity of current assets. Accordingly, clause 3(ii)(b) of the Order
1s not applicable.




(1)

()

)

(vi)

(vit)

(vii)

(ix)

According to the information, explanation and representation provided to us and based on
verification carried out by us, during the year, the Company has not made any investments in
or has not provided any guarantee or security or has not granted any loans or advances in the
nature of loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or
any other parties. Accordingly, clause 3 (iif) (a) to (£) of the Order is not applicable.

In our opinion, and according to the information and explanations given to us, the Company
has complied with the provisions of Sections 185 and 186 of the Companies Act, 2013 in
tespect of the loans and investments made, and guarantees and security provided by it, as
applicable.

According to the information, explanation and representation provided to us and based on
verification carried out by us, the Company has not accepted deposits or deemed deposits to
which the directives issued by the Reserve Bank of India and the provisions of Sections 73 to
76 of the Act and the rules framed there undet, are applicable. Accordingly, reporting under
para 3(v) is not applicable.

To the best of our knowledge and as explained to us, the Central Government has not
specified the maintenance of cost records under sub-section (1) of Section 148 of the Act, in
respect of Company's products / services. Accordingly, clause 3(vi) of the Otdet is not
applicable.

(a) Undisputed statutory dues including Goods and Services Tax, provident fund, employees’
state insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise, value
added tax, goods and services tax, cess and other material statutory dues, as applicable, have
generally been regularly deposited to the appropriate authorities. Further, no undisputed
amounts payable in respect thereof were outstanding at the year-end for a period of more
than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no dues of
Income Tax, Sales Tax, Service Tax, Duty of Customs, Duty of Excise, Value added tax,
Cess on account of any dispute, which have not been deposited.

According to the information and explanations given to us and the records of the Company
examined by us, there are no transactions in the books of account that has beea surrendered
or disclosed as income during the year in the tax assessments under the Income Tax Act,
1961(43 of 1961), that has not been recorded in the books of account.

(a) According to the records of the Company examined by us and the information and
cxplanations given to us, the Company has not defaulted in repayment of loans or other
borrowings or in the payment of interest to any lender during the year.

(b) According to the information and explanations given to us and on the basis of our
audit procedures, we report that the Company has not been declared Wilful Defaulter by
any bank or financial institution or government or any government authority.

(c) According to the information and explanations given to us by the management, the
Company has not obtained any term loans. Accordingly, clause 3(ix)(c) of the Order is
not applicable.




(x)

()

(xid)

(xii)

(xiv)

(d) According to the information and explanations given to us, and the procedures
petformed by us, and on an overall examination of the financial statements of the
company, we repott that no funds raised on short-term basis have been used for long-

term purposes by the company.

(¢)The Company has not taken any funds from any entity or person on account of or to
meet the obligations of its subsidiaries as defined under the Companies Act, 2013.

Accordingly, clause 3{ix)(e) of the Order is not applicable.

(f) The Company has not raised loans during the year on the pledge of securities held in
its subsidiaties as defined under the Companies Act, 2013. Accordingly, clause 3{ix)(f) of
the Otder is not applicable.

(a) According to the information, explanation and representation provided to us and based
on verification carried out by us, the Company has not raised moneys by way of initial public
offer or further public offer (including debt instruments), however call money has been
received against partly paid shares. Accordingly, reporting on para 3(x)(a) is not applicable.

(b) According to the information, explanation and representation provided to us and based
on verification carried out by us, the company has not made any preferential allotment or
private placement of shares or convertible debentures (fully, partially or optionally
convertible) during the year. Accordingly, reporting on para 3(x)(b) is not applicable.

(a) During the course of our examination of the books and records of the Company, cartied
out in accordance with the generally accepted auditing practices in India, and according to
the information and explanations given to us, we have neither come across any instance of
matetial fraud by the Company or on the Company, noticed or reported during the year, nor
have we been informed of any such case by the Management.

(b) During the year, no report under sub-section (12) of section 143 of the Companies Act
has been filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government, duting the year and up to the date of
this report.

(c) As represented to us by the management, there are no whistle-blower complaints
received by the Company during the yeat.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to if,
the repotting under Clause 3(xii) of the Order is not applicable to the Company

According to the information, explanation and representation provided to us and based on
verification carried out by us, all transactions with the related parties ate in compliance with
sections 177 and 188 of the Act, wherever applicable, and the details have been disclosed in
the financial statements as required by the applicable IND AS.

(a) In our opinion and based on our examination, the Company does not have an internal
audit system and is not required to have an internal audit system as petr provisions of the
Companies Act 2013,

(b) The Company did not have an internal audit system for the period under audit.
Accordingly, clause 3(xiv) of the Order is not applicable.
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(xv)

(xvi)

(xvit)

(xviit)

(xix)

According to the information, explanation and representation provided to us and based on
verification carried out by us, the Company has not entered into any non-cash transactions
with its directors ot persons connected with him. Accordingly, the reporting on compliance
with the provisions of section 192 of the Act under clause 3(xv)of the otder are not
applicable to the Company.

(@) The Company is not required to be registered under Section 45-IA of the Reserve Bank
of India Act, 1934. Accotdingly, the teporting under Clause 3(xvi)(a) of the Order is not
applicable to the Company.

(b) The Company has not conducted non-banking financial / housing finance activities
during the year. Accotdingly, the reporting under Clause 3(xvi)(b) of the Order is not
applicable to the Company.

(¢) The Company is not a Core Investment Company (CIC) as defined in the regulations
made by the Reserve Bank of India. Accordingly, the reporting under Clause 3(xvi)(c) of the
Order is not applicable to the Company.

(d) According to the information and explanations provided to us during the course of audit,
the Group does not have any CIC. Accordingly, the requirements of clause 3(xvi)(d) are not
applicable.

The Company has incurred cash losses of Rs. 6,581.15 thousand in the current
financial year 2022-23 and cash losses of Rs. 23,538.38 thousand during immediately
preceding financial year.

Thete has been no resignation of the statutory auditors of the Company duting the year.
Accordingly, clause 3(xviii) of the Order is not applicable.

According to the information and explanations given to us and on the basis of the
financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial
statements, our knowledge of the Board of Directots and management plans and based
on our examination of the evidence supporting the assumptions, nothing has come to
our attention, which causes us to believe that any material uncertainty exists as on the
date of the audit report that the Company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one
year from the balance sheet date. We, however, state that this is not an assurance as to
the future viability of the Company. We further state that our reporting is based on the
facts up to the date of the audit report and we neither give any guarantee not any
assurance that all liabilities falling due within a period of one year from the balance
sheet date, will get discharged by the Company as and when they fall due.




(xx)  The Section 135 of the Companies Act, 2013 with regards to Corporate Social
Responsibility are not applicable to the Company. Accordingly, clause 3(xx) of the Order
is not applicable.

For Agarwal Prakash & Co.
Chartered Accountants
Firm’s Registration No.: 005975N

Praveen Keshav
Partner

UDIN: 23535106BGYUWV6846

Place: Gurugram
Date: 25 May 2023



Annexure B to the Independent Auditor's Report

With reference to the Annexure B referred to in the Independent Auditor's Report to the members of the
Company on the financial statements for the year ended 31 March 2023 of even date.

Independent Auditor’s report on the Internal Financial Controls under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (‘the Act’)

We have audited the internal financial controls with reference to financial statements of YDI Consumer
India Limited (‘the Company’) as of 31 March 2023 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the "Guidance Note") issued by the Institute of
Chartered Accountants of India ("ICAI"). These tesponsibilities include the design, implementation and
maintenance of adequate internal financial controls that were opetating effectively for ensuring the
ordetly and efficient conduct of the Company’s business, including adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, issued by ICAT and deemed to be prescribed under section 143(10) of the
Act, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and both, issued by ICAL Those Standatds and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls with reference to financial statements was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedutes to obtain audit evidence about the adequacy of the internal
financial control system with reference to financial statements and their operating effectiveness. Qur audit
of internal financial controls with reference to financial statements included obtaining an understanding
of internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of intetnal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
errot.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to financial statements.




Meaning of Internal Financial Controls with reference to Financial Statements

A Company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles. A
Company's internal financial controls with reference to financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance
that transactions are recorded as necessaty to petmit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the Company are
being made only in accordance with authotisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Intetnal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to etrot or fraud may occur and not be detected. Also, projections of any evaluation of
the internal financial controls with reference to financial statements to future periods are subject to the
risk that the internal financial controls with reference to financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may
detetiorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at 31 March 2023, based on the internal financial controls with
reference to financial statements criterda established by the Company considering the essential
components of internal control stated in the Guidance Note issued by ICAL

For Agarwal Prakash & Co.
Chartered Accountants
Firm’s Registration No.: 005975N

Praveen Keshav
Partner
Membership No. 535106

UDIN: 23535106BGYUWV6846

Place: Gurugram
Date: 25 May 2023



YDI Censumer India Limited

All amount in Z thousands, unless otherwise stated

Balance Sheet as at Note 31 March 2023 31 March 2022
I. ASSETS
Non-current assets
()  Property, plant and equipment 6 732.45 1,405.56
732.45 1,405.56
Current assets
(a) Inventories 7 9,817.29
(b) Linancial assets
Trade receivables 8 4,631.82 5,849.60
Cash and cash equivalents 9 82.41 1,816.89
Other financial assets 10 503.23 714.60
(c) Other current assets 1 3,162.98 8,386.74
8,380.44 26,585.12
Total of Assets 9,112.89 27,990.68
II. EQUITY AND LIABILITIES
Equity
() Equity share capital 12 500.00 500.00
(b) Other equity (43,992.84) (23,602.82)
(43,492.84) (23,102.82)
Liabilities
Non-current liabilities
(a) Provisions 1% 4 - 698.75
- 698.75
Current liabilities
(2) Financial liabilities
Borrowings 14 44,515.00 43,080.00
Trade payables 15
-total outstanding dues of micro enterprises and small enterprises 1,082.32
-total o.utstzmding dues of creditors other than micro enterprises and small 643.88 64171
enterprises
Other financial labilities 16 7.426.88 4576.43
(L)  Other current liabilitics 17 19.97 1,004.90
(c) Provisions 13 - 9.39
52,605.73 50,394.75
Total of Equity and Liabilities 9,112.89 27,990.68

Summary of significant accounting policies

The accompanying notes are integral part of the standalone financial s@ements

"This is the balanee sheet referred o m our report of even date

For Agarwal Prakash & Co.
Chartered Accountants
Firm's Registration Number: 005975N

Praveen Keshav
Partner
Membership No. 535106

Place : Gurugram
Date : 25 May 2023

For and on behalf of Board of Directors

el

Kubeir Khera
Director
[DIN: 03498226

Akhil Malhotra

Dircetor
[I2IN: 09784585]



YDI Consumer India Limited

All amount in ¥ thousands, unless otherwise stated

For the year ended

For the period

Statement of Profit and Loss Note 27 May 2021
31 March 2023 . b
31 March 2022

Revenue

Revenue from operations 18 = 5,704.94

Other income 19 1,565.53 234.85
Total Revenue 1,565.53 5,939.79
Expenses

Cost of revenue 20 178.79 2,097.20)

Operating expenses 21 172.39 14,458.17

Employee benefits expense 22 2,492.20 577.65

Finance costs 23 3,586.31 1,083.73

Depreciation and amortisation expensce 6 433.08 64.44

Other expenses 24 15,092.78 11,261.42
Tortal Expenses 21,955.55 29,542.61
Profit/(Loss) before tax (20,390.02) (23,602.82)
Tax expcnse 25

Current tax = 8

Deferred tax (credit)/ charge o =
Profit/(Loss) after tax (20,390.02) (23,602.82)
Other Comprchensive Income = Z
Total comprehensive income for the period (20,390.02) (23,602.82)
Earnings per equity share 26
Equity share of par value 10 cach

Basic 3) (407.80) (472.06)

Diluted (%) (407.80)) (472.06)
Summary of significant accounting pelicies 5

The accompanying notes are integral part of the standalone financial statements

This is the statement of profit and loss referred to in our report ol even date.

For Agarwal Prakash & Co.
Chartered Accountants
Firm's Registration Number: 005975N

Praveen Keshav
Partner
Membership No. 535106

Place : Gurugram

Date : 25 May 2023

For and on behalf of Board of Directors

e

Kubeir Khera

[IDIN: (13498226

Akhil Malhotra
Director
[IDIN: 09784585



YDI Consumer India Limited
All amount in ¥ thousands, unless otherwise stated

For the year For the period
Statement of Cash Flows ended 31 March 27 May 2021 10 31

2023 March 2022

A. Cash flow from operating activitics:

Loss before tax for the year/ period
Adjustments for:

The accompanying notes form an integral part of the financual statements
Ths is the statement of cash flows referred to in our report of even date.
For Agarwal Prakash & Co.

Chartered Accountants
Firm's Registranon Number: 005975N

(20,390.02)

(23.602.82)

Depreciation and amortisation expense 433.08 64.44
Balances written-back (1,467.33) -
Balances written-off 5,168.00 -
Loss on sale /wnitten-off of property,plant and cquipment 36.62 -
Provision of impairment of Inventory 9,638.50 -
Interest expense 3,507.24 998.20
Operating loss before working capital changes and other adjustments (3,013.91) (22,540.18)
Working capital changes and other adjustments
Inventorics 178.79 (9.817.29)
Trade receivables 1,217.78 (5,849.00)
Other financial assets 21137 (714.60)
Other current assets 55.76 (8,386.74)
Provisions (619.04) 708.13
Trade payables 264.006 1.724.03
Other current habilities (984.93) 1,004.90
Other financial liabilities (682.78) 3,678.05
Cash used in operating activities (3,372.90) (40,193.30)
Income tax paid, net - -
Net cash used in operating activities (3,372.90) (40,193.30)
- Cash flow from investing activities:
Sales/ (Purchasc) of property, plant and cquipment 203,492 (1,470.00)
Net cash generated from/ (used in) investing activitics 203.42 (1,470.00)
. Cash flow from financing activities:
Proceeds from issuance of share capital - 500.00
Proceeds from inter-corporate borrowings taken, net 1,435.00 43,080.00
[nterest pad - (99.82)
Net cash generated from financing activitics 1,435.00 43,480.18
Net {Decrease)/ Increase in cash and cash equivalents (A+B+C) (1,734.48) 1,816.89
Cash and cash cquivalents at the beginnmg of the year/ perniod 1,816.89 -
Cash and cash equivalents at the end of the year/ period (D+E) 82.41 1,816,89
Reconciliation of cash and cash equivalents as per cash flow statement
Cash and cash equivalents includes
Cash on hand
Balances wath scheduled banks
In current accounts 82.41 1,816.89
82.41 1,816.89

For and on behalf of Board of Directors

A

Praveen Keshav Kubeir Khera Alkhil Malhotra
Partner Director Director

Membership No. 535106

Place : Gurugram
Date : 25 May 2023

1IN 03498220]

[I2IN: 19784585]



YDI Consumer India Limited
Statement of changes in equity as at 31 March 2023

(A) Equity share capital*
All amount in ¥ thousands, unless otherwise stated

o Opening balance Issue of equity share Balance as at
articulars - 4 :
as at 01 April 2022 capital during the year 31 March 2023
Equity share capital 500.00 - 500.00
Particulars Opening balance Issue.toll' unfty stl;‘are Balance as at
as at 27 May 2021 s L 31 March 2022
period
Equity share capitzl : 500.00 500.00
(B) Other equity
R d 1
. NG SRR Other Comprehensive
Particulars . . Total
Retained earnings Income
Opening balance as at 27 May 2021 - - =
Loss for the period (23,602.82) - (23,602.82)
Balance as at 31 March 2023 (23,602.82) - (23,602.82)
Loss for the year (20,390.02) - (20,390.02)
Balance as at
31 March 2023 (43,992.84) - (43,992.84)

*Refer Note - 12

The accompanying notes are integral part of the financial statements

This is the statement of changes in equity referred to in our report of even date.

For Agarwal Prakash & Co. For and on behalf of the Board of Directors

Chartered Accountants
Qe

Firm's Registration Number: 005975N

Praveen Keshav "chb

Kubeir Khera Akhil Malhotra
Partner '\?059;5:;_ Director Director
ew Lelh Sl
Membership No. 535106 \ [DIN: 03498226] [DIN: 09784585]

Place : Gurugram
Date : 25 May 2023



YDI Consumer India Limited

Summary of significant accounting policies and other explanatory information for the year ended 31
Mazrch 2023

Nature of principal activities

YDI Consumer India Limited, (“the Company”) was incorporated on 27 May 2021 with the main objects of catrying the
business of trading goods through digital platform. The company is domiciled in India and its registered office is “5" Floor
Plot No. 108, Udyog Vihar, Phase-1, Gurugram-122016, Haryana”.

General information and statement of compliance with Ind AS

These financial statements of the Company have been prepared in accordance with the Indian Accounting Standards as
notified under section 133 of the Companics Act 2013 read with the Companies (Indian Accounting Standards) Rules 2015
(by Mimstry of Corporate Affairs (MCAY), as amended and other related provisions of the Act.

The Company has uniformly applied the accounting policies during the periods presented except where a newly issued
accounting standard is initially adopted or a revision to an existing accounting standard requires a change in the accounting
pohey hitherto in use,

The financial statements for the year ended 31 March 2023 were authorized and approved for issue by the Board of Directors
on 25 May 2023. The revisions to the financial statements are permitted by the Board of Directors after obtaining necessary
approvals or at the instance of regulatory authorities as per provisions of the Act.

Recent accounting pronouncement

The Minisuy of Corporate Affairs (“MCA”) notifies new standards or amendments to the exisung standards under
Companies (Indian Accounting Standards) Rules as issued from time to time.

On Match 31, 2023, MCA amended the Compantes (Indian Accounting Standards) Amendment Rules, 2023, as below:

Ind AS 1- Presentation of Financial Statements

This amendment requires the entities to disclose their material accounting policies rather than their significant accounting
policies. The effective date for adoption of this amendment is annual periods beginning on or after April 1, 2023, The
Company has evaluated the amendment and the impact of the amendment is insignificant in the financial statements.

Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors

This amendment has introduced a definition of ‘accounting esimates’ and included amendments to Ind AS 8 to help ¢ntties
distinguish changes in accounnng policies from changes in accounting estimates. The effectve dare for adoption of this
amendment is annual periods beginning on or after Apnil 1, 2023. The Company has evaluated the amendment and there is
no impact on its financial statements.

Ind AS 12 - Income Taxes

This amendment has narrowed the scope of the initial recognition exemption so that it does not apply to transactions that
give tise to equal and offsetting temporary differences. The effective date for adoption of this amendment is annual periods
beginning on or after April 1, 2023. The Company has evaluated the amendment and there is no impact on its financial
statement.

Basis of preparation

The financial statements have been prepared on going concern basis in accordance with accounting principles generally
accepted in India. Certain financial assets and financial liabilities are measured at fair value and are categorised into level 1,
level 2 and level 3 based on the degree to which the inputs to the fair value measurements are observable. Further, share
based payments are also measured at fair value of the stock opuons.

Summary of significant accounting policies

The financial statements have been prepared using the significant accounting policies and measurement bases summarised
below. These were used throughout all periods presented in the financial statements.

5.1 Current versus non-current classification
All assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle and other

criteria set out in Companies Act 2013, Deferred rax assets and liabilities are classified as non-current assets and non-current
liabilities, as the case may be.




YDI Consumer India Limited

Summary of significant accounting policies and other explanatory information for the year ended 31
Matrch 2023

5.2 Revenue recognition

Revenue is recognised when control is transferred and is accounted net of rebate and taxes. The Company applies the
revenue recognition ctitetia to each nature of the revenue transaction as set out below:

Revensie from vontracts with cnstomers

The Company is primarily engaged in providing web services. Revenue from contracts with customers is recognised when
control of the services is transferred to the customer at an amount that reflects the consideration to which the Company
expects to be entitled in exchange for those services and excluding taxes or duties collected on behalf of the government.

The disclosutes of significant accounting judgements, estimates and assumptions relating to revenue from contracrs with
customers are provided in Note 5.17.

The specific recognition ctiteria described below must also be met before revenue is recognised
Rendering of services

Revenue from web setvices is recognised based on output method ie. pro-rata over the petiod of the contract as and when
the company satisfies performance obligations by transferring the promised services to its customers, Revenues from lead
based services is recognised based on output method ie. as and when leads are consumed by the customer or on the expiry
of contract whichevet is earlier. Activation revenue is amortised over the estimated customer relationship petiod.

Advertising revenue is detived from displaying web based banner ads and sale of online advertisements. Revenue from
banner advertisement is recognised pro rata over the petiod of display of advertisement as per contract. Revenue from sale of
online advertisements is recognised based on output method and the Company applies the practical expedient to recognise
advertising revenue in the amount to which the Company has a right to invoice.

Contract balances
Trade receivables

A receivable represents the Company’s tight to an amount of consideration that is unconditional (i.e., only the passage of
time is required before payment of the considetation is due). Refer to accounting policies of financial asscts in section m)
Financial instruments.

Contract liabilities

A contract liability is the obligation to tansfer goods or services to a customer for which rhe Company has receved
consideration (or an amount of consideration is due) from the customer. If a customer pays consideration before the
Company transfers services to the customer, a contract liability is recognised. The company recognises contract Lability for
consideration received in respect of unsarisfied performance obligations and reports these amounts as deferred revenue and
advances from customers in the balance sheet. The unaccrued amounts are not recognised as revenue till all relared
performance obligations are fulfilled. The company generally receives transaction price in advance for contracts with
customers that run up for more than one yea. The transaction price received in advance does not have any significant
financing component as the difference between the promised consideration and the cash selling price of the service arises for
reasons other than the provision of finance.

Interest income

Interest income is recorded on accrual basis using the effective interest rate (EIR) method.

Interest on delayed receipts, cancellation/forfeiture income and transfer fees from customers are recognized on accrual basis
except in cases where ultimate collection is considered doubtful.

Dividend income
Dividend income is recognised at the time when right to receive the payment is established, which is generally when the
shareholders approve the dividend.

Income from sale of Investment




YDI Consumer India Limited

Summary of significant accounting policies and other explanatory information for the year ended 31
Matrch 2023

Profit on sale of investment is recognised on the date of its sale and 1s computed as excess of sale proceeds over its carrying
amount as at the date of sale.

5.3 Borrowing costs

Borrowing costs ditectly attributable to the acquisidon, constructon or production of a qualifying asset are capitalized during
the period of time that is necessary to complete and prepare the asset for its intended use or sale. A qualifying asset is one
that necessarily takes substantal period of time to get ready for its intended use. All other borrowing costs are charged to the
statement of profir and loss as incurred.

5.4 Property, plant and equipment (PPE)

Recoguition and initial measurement

Property, plant and equipment are stated at thew cost of acquisiion. The cost comprises purchase price, borrowing cost if
capitalization criteria are met and directly attributable cost of bringing the asset to its working condition for the intended use.
Any trade discount and rebates are deducted in arriving at the purchase price. Subsequent costs are included in the asset’s
carrying amount or recognised as a separate asset, as approprate, only when it is probable that future economic benefits
associated with the item will flow to the Company. All other repair and maintenance costs are recognised in statement of
profit and loss as incurred.

Sutbsequent measurement (depreciation and nseful lives)
Depreciation on property, plant and equipment is provided on the straight-line method, computed on the basis of vseful lives
(as set out below) prescribed in Schedule IT to the Companies Act, 2013.

Asset class Useful life
Office equipment 5 years
Computers 3 — 06 years
Vehicles ' 8 years

The residual values, useful lives and method of depreciation of are reviewed at the end of each financial year.

De-recognition

An item of property, plant and equipment initially recognised is de-recognised upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is recognised in statement of profit and
loss when the asset is derecognised

5.5 Intangible assets

Recognition and initial measnrement

Intanpible assets (softwares) are stated at their cost of acquisiion. The cost comprises purchase price, borrowing cost if
capitalization criteria are met and directly artributable cost of bringing the asset t its working condition for the ntended use.
Any reade discount and rebates are deducted in arriving at the purchase price.

Subsequent nreasurement (anortisation)
The cost of capitalized software is amortized over a period four years from the date of its acquisition.

5.6 Foreign currency

Functional and presentaiion currency
The financial statements are presented in Indian Rupee (INR or ) which is also the functional and presentation currency
of the Company.

Trausactions and balances
Foreign currency transactions are recorded in the functional currency, by applying to the exchange rate between the
functional currency and the foretgn currency at the date of the transaction.




YDI Consumer India Limited

Summaty of significant accounting policies and other explanatory information for the year ended 31
March 2023

Foreign currency monetary irems are converted to functional currency using the closing rate. Non-monetary items
denominated in a foreign currency which are carried at historical cost are reported using the exchange rate at the date of the
transaction.

Exchange differences arising on monetary items on settlement, or restatement as at reporting date, at rates different from
those at which they were initially recorded, are recognized in the statement of profir and loss in the year in which they arise.

5.7 Impairment of non-financial assets

At each reporting date, the Company assesses whether there is any indication that an asset may be impaired, based on internal
or external factors. If any such indication exists, the Company estimates the recoverable amount of the asset or the cash
generating unit. If such recoverable amount of the asset or cash generating unit to which the asset belongs is less than irs
carrying amount, the carrying amount is reduced to its recoverable amount. The reduction is treated as an impairment loss
and is recognized in the statement of proficand loss. If, at the reporting date there is an indication that a previously assessed
impairment loss no longer exists, the recoverable amount is reassessed and the asser is reflected ar the recoverable amount,
Impairment losses previously recognized are accordingly reversed in the statement of profit and loss.

5.8 Financial instruments
Financial assets

Recoguition and initial measurensent
All financial assets are recognised ininally ar fair value and transaction cost that is actributable to the acquisiion of the
financial asset is also adjusted.

Subsequent measurement

1 Debt instruments at amortised cost — A ‘debt instrument’ is measured at the amortised cost if both the following
conditions are met:

®  The asset 15 held within a business model whose objective is to hold assers for collecting contracrual cash flows,
and

¢  Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and
interest (SPPI) on the principal amount outstanding.

Afrer initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method.

il. Equity instruments - All equity investments in scope of ‘Ind AS 109 Financial Instruments’” (‘Ind AS 1097) are
measured at fair value. Equity instruments which are held for trading are generally classified as ar fair value through
profit and loss (FVTPL). For all other equity instruments, the Company decides to classify the same either as at fair
value through other comprehensive income (FVOCI) or fair value through profit and loss (FVTPL).

iii. Mutual funds — All mutual funds in scope of Ind AS 109 are measured at fair value through profir and loss (FVTPL).

De-recognition of financial assets
A financial asset is primarily de-recognised when the rights to receive cash flows from rhe asset have expired or the Company
has transferred its rights to receive cash flows from the asset.

Financial liabilities

Remgﬁifiaﬂ and initial nreasurement — amortised cost

All financial habilities are recognised initially at fair value and transaction cost that is attributable to the acquisiion of the
financial liabilites is also adjusted.

Subseqnent measurement — Amortised cost
Subsequent to inital measurement, all financial liabilities are measured at amortised cost using the effectve interest method.

Recaguition and initial and subseqient measnrement — fair value
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Summary of significant accounting policies and other explanatory information for the year ended 31
March 2023

A financial liability is classified as fair value through profit and loss (‘FVTPL)) if it is designated as such upon initial
recognition. Financial liabilities at FVTPL are measured (initial and subsequent) at fair value and net gains/losses, including
any interest expense are recognised in statement of profic and loss.

De-recognition of financial liabifities

A financial liability is de-recognised when rhe obligauon under the Liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the statement
of profit and loss.

Compound financial instrument

Optionally convertible debenrures are separated into liability and equity components based on the terms of the contract. On
issuance of the said instrument, the liability component 15 arrived by discountng the gross sum at a market rate for an
equivalent non-convertible instrument. This amount is classified as a financial liability measured at amortised cost until it is
extinguished on conversion or redemption. The remainder of the proceeds is recognised as equity component of compound
financial mstrument. This is recognised and included in shareholders’ equity, net of income tax effects, and not subsequently
re-measured. Such instruments are classified as current financial liability if the conversion option vests with the holder.

Offsetting of financial instruments

Financial assets and financial liabilites are offsetr and the net amount is reported in the balance sheet if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets
and setde the liabilites simultaneously.

5.9 Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of
impairment loss for financial asscrs. The Company factors historical wends and forward looking information to assess
expected credit losses associared with irs assets and impairment methodology applied depends on whether there has been a
significant increase in credit risk

Trade recervables

In respect of trade receivables, the Company applies the simplified approach of Ind AS 109, which requires measurement of
loss allowance at an amount equal to lifetime expected credit losses. Lifetime expected credit losses are the expected credit
losses that result from all possible default events over the expected life of a financial instrument.

Other financial assels

In respect of its other financial assets, the Company assesses if the credit risk on those financial assets has increased
sipnificantly since initial recogmdon. If the credit risk has not increased significantly since 1nifial recognition, the Company
measures the loss allowance at an amount equal to 12-month expected credit losses, else at an amount equal to the lifetime
expected credit losses. The Company assumes that the credit risk on a financial asset has not increased significantly since
initial recogniton, if the financial asset 1s determined o have low credir risk ar the balance sheer date.

510 Inventories

Land other than that transferred o real estate projects under development is valued at lower of cost or net realizable value.
Real estate properties (developed and under development) includes cost of land under development, internal and exrernal
development costs, construction costs, and development/construction materials, borrowing costs and related overhead costs
and is valued at lower of cost or net realizable value.

Ner realisable value 1s the estmated selling price in the ordinary course of business less estimated costs of completion and
estimated costs of necessary to make the sale.

5.11 Income taxes
Tax expense recognized in statement of profit and loss comprises the sum of deferred tax and current tax except the ones
recognized in other comprehensive income or directly in equiry.

Current tax is determined as the tax payable in respect of taxable income for the year and is compured in accordance with
relevant tax regulations. Current income tax relating to items recognised outside statement of profit and loss is recognised in
the statement in which the relevant item is recognised.
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Summaty of significant accounting policies and other explanatory information for the year ended 31
March 2023

Deferred tax is recognised in respect of temporary differences between carrying amount of assets and liabilities for financial
reporting purposes and corresponding amount used for taxation purposes. Deferred tax assets on unrealised tax losses are
recognised to the extent that it is probable that the underlying tax loss will be utilised against future taxable income. This is
assessed based on the Company’s forecast of future operating results, adjusted for significant non-taxable income and
expenses and specific limits on the use of any unused tax loss. Unrecognised deferred rax assets are re-assessed at each
reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the deferred
tax asset to be recovered.

Deferred tax assets and liabilities are measured at the rax rates that are expected to apply in the year when the asset is realised
or the Hability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting
date. Deferred tax relating to items recognised outside statement of profit and loss is recognised outside statement of profit
and loss (either in other comprehensive income or in equity).

5.12 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, demand deposits and other short-term highly liquid investments that are
readily convertible into known amounts of cash and which are subject to an insignificant risk of changes in value.

5.13 Provisions, contingent liabilities and contingent assets

Provisions are recognized only when there is a present obligation, as a result of past events, and when a reliable estimate of
the amount of obligation can be made at the reporting date. These estimates ate reviewed at each reporting date and adjusted
to reflect the current best estimates. Provisions are discounted to their present values, where the time value of money is
material.

Contingent liability is disclosed for:

®  Possible obligations which will be confirmed only by future events not wholly within the control of the Company or

®  Dresent obligations arising from past events where it is not prabable that an outflow of resources will be required to
settle the obligation or a reliable estimate of the amount of the obligation cannot be made.

Conringent assets are neither recognized nor disclosed. However, when realization of income is virrually certain, related asset
is recognized.

5.14 Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity shareholders (after
deducting attributable taxes) by the weighted average number of equity shares outstanding during the period. The weighted
average number of equity shares ourstanding during the period is adjusted for events including a bonus issue.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of all
dilutive potential equity sharcs.

5.15 Employee benefits

Defined contribution plan

The Company’s contribution to provident fund and employee state insurance schemes is charged to the statement of profit
and loss or inventorized as a part of real estate project under development, as the case may be. The Company’s
contributions towards Provident Fund are deposited with the Regional Provident Fund Commissioner under a defined
contribution plan.

Defined bensfic plan

The Company has unfunded gratuty as defined benefit plan where the amount that an employee will receive on retitement
1s defined by reference to the employee’s length of service and final salary. The liability recognized in the balance sheet for
defined benefit plans as the present value of the defined benefit obligation (DBQ) at the reporting date. Management
estimates the DBO annually with the assistance of independent actuaries. Actuarial gain/losses resulting from re-
measurements of the liability are included in other comprehensive income.

Other long term employee benefits
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Summary of significant accounting policies and other explanatory information for the year ended 31
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The Company also provides benefit of compensated absences to its employees which are in the nature of long -term
employee benefit plan. Liability in respect of compensated absences becoming due and expected to be availed more than
one year after the balance sheer date is estimated on the basis of an actuarial valuation petformed by an independent actuary
using the projected unit credit method as on the reporting date. Actuatial gains and losses arising from experience
adjustments and changes in actuarial assumptions are recorded in the statement of profit and loss in the year in which such
gains or losses arise.

Sharit-serm employee benefirs
Short-term employee benefits comprise of employee costs such as salaries, bonus ecc. is recognized on the basis of the
amount paid or payable for the period during which services are rendered by the employee.

5.16 Share based payments

Share based compensation benefits are provided to employees via Employee Stock Option Plans (ESOPs). The employee
benefit expense is measured using the fair value of the employee stock optons and is recognized over vesting period with a
corresponding increase in equity. The vesting period is the period over which all the specified vesting condidons are w be
satisfied. On the exercise of the employee stock options, the employees of will be allotted equity shares of the Company.

5.17 Significant management judgement in applying accounting policies and estimation uncertainty

The preparation of the Company’s financial statements requires management to make judgements, estimates and assumptions
thar affect the reported amounts of revenues, expenses, assets and liabilities and the related disclosures.

Stgnsficant management judgements

Recognition of deferred tax assets — The extent to which deferred tax assets can be recognized is based on an assessment
of the probability of the Company’s future taxable income against which the deferred tax assets can be utilized.

Evaluation of indicators for impairment of assets — The evaluation of applicability of indicators of impairment of assets
requires assessment of several external and internal factors which could result in deterioraton of recoverable amount of the
assets.

Recoverability of advances/receivables — At each balance sheet date, based on historical default rates observed over
expected life, the management assesses the expected credit losses on outstanding receivables and advances.

Fair value measurements — Management applies valuation techaiques to determine the fair value of financial instruments
(where active market quotes are not available). This involves developing estimares and assumptions consistent with how
matket participants would price the instrument.

Provisions — At each balance sheet date basis the management judgment, changes in faces and legal aspects, the Company
assesses the requirement of provisions against the outstanding contingent liabilities. However the actual future outcome may
be different from this judgement.

Significant estimates

Revenue and inventories — Ind AS 115 establishes a five-step model to account for revenue arising from contracts with
customers and requires that revenue be recognised at an amount that reflects the consideration to which an entity expects to
be entitled in exchange for transferring goods or services o a customer. This requires forecasts to be made of total budgeted
cost with the outcomes of underlying construction and service contracts, which further require assessments and judgements
to be made on changes in work scopues, claims (compensation, rebates etc.) and other payments to the extent they are
probable and they are capable of being reliably measured. For the purpose of making estimates for claims, the Company used
the available contractual and historical informaton. Tnd AS 115 requires entines to exercise judgement, taking into
consideration all of the relevant facts and circumstances when applying each step of the model to contracts with their
customers. The standard also specifies the accounting for the incremental costs of obtaining a contract and the costs dizectly
related to fulfilling a contrace.

Useful lives of. depreciable/amortisable assets — Management reviews its estimate of the useful lives of
depreciable/amortisable assers at each reporting date, based on the expected utlity of the assets. Uncertainties in these
estimates relate to technical and economic obsolescence that may change the uilisarion of assets.
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Defined benefit obligation (DBO) — Management’s esumate of the DBO is based on a number of underlying assumptions
such as standard rates of inflation, mortality, discount rate and anticipation of future salary increases. Variation in these
assumptions may significantly impact the DBO amount and the annual defined benefit expenses.
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Note -6

All amount in ¥ thousands, unless otherwise stated

Particulars

Computers

Total

Gross carrying amount
Balance as ar 27 May 2021

1,470.00

Additions 1,470.00
Disposals/assets written off = -
Balance as at 31 March 2022 1,470.00 1,470.00

Additions ) -
Disposals/asscts written off 294.00 294.00
Balance as at 31 March 2023 1,176.00 1,176.00

Accumulated depreciation

Balance as at 27 May 2021 = =
Chatge for the period 64.44 64.44
Adjustments for disposals - -
Balance as at 31 March 2022 64.44 64.44

Charge for the period 433.08 433.08
Adjustments for disposals 53,97 53.97
Balance as at 31 March 2023 443.55 443.55

Net carrying value as at 31 March 2023 732.45 732.45

Net carrying value as at 31 March 2022 1,405.56 1,405.56
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Note - 7
Inventorieg
Stock-in-trade

information for the vear ended 31 March 2023

All amount in ¥ thousands, unless otherwise stated

31 March 2023 31 March 2022

9,817.29

e
= 9,817.29
Note - 8
Trade Reccivables
Unsecured, Undisputed, considered good- Current
Others 4,631.82 5,849.60
4,631.82 5,849.60
As at 31 March 2023
Particulars Less than 6 6 months to 1 1-2years 2-3 years More than 3 Total
months year years
(i) Undisputed trade recevables - considered good “ & 4,631.82 - - 4,631.82
(1) Undisputed trade receivables - considered doubtful (Having + £ - =
significant increase in risk)
(i11) Undisputed trade receivables - credit impaired ) B i -
(iv) Disputed trade receivables - considered good )
(v) Disputed trade recervables - considered doubtful (Having B J
significant increase in nisk)
(v1) Disputed trade recenables - eredit wmpared ) & i
As ar 31 March 2022
Particulars Less than 6 6 months to 1 1-2years 2- 3 years More than 3 Total
months year years
() Undisputed trade receivables - considered good 5,849.60 - - - - 5,849.60
(i) Undisputed trade ceceivables - considered doubful (Having & = < o
significant increase in risk)
(iif) Undisputed trade receivables - credit impaired i . E ) )
(iv) Disputed trade receivables - considered guod i ) i | )
(v) Disputed trade receivables - considered doultful (Having ) ) ) :
significant increase 1n nsk)
(vi) Disputed teade recetvables - credit impaired i i i
Note - 9
Cash and cash equivalents
Cash on hand 7 -
Balances with banks
In current accounts 8241 1.816.89
82.41 1,816.89
Note - 10
Other Financial assets
Security deposits 503.23 714.60
503.23 714,60
Note - 11
Other Current assets
Advance to matecial / service providers s 5,168.00
Balances with statutory authorities 3,162.98 321874
3,162.98 8,386.74
Note - 12
Equity share capital
i Authorised Number 31 March 2023 Number 31 March 2022
Equity share capital of face value 0f Z10 cach 50,000 300,00 50,000 500.00
50,000 500.00 50,000 500.00
it Issued, subscribed and fully paid up .
Bquity share capital of face value of T10 each fully paid up 50,000 500,041 50,000 500100
50,000 500.00 50,000 500.00
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iii  Reconciliation of number and amount of shares outstanding at the beginning and at the end of the period
Equity shares Number 31 March 2023
Balance at the beginning of the year/ penod 50,000 500.00
Add: Issued during the year period = -
Less: Redeemed during the vear/ period R .
Balance at the end of the year/ period 50,000 500.00
iv  Rights, preferences and restrictions attached 1o cquity shares

The holders of equity shates are entitled to receive dividends as
Company, the
date. All shares rank equally with regards to Company’s residual assets.

v Disclosure of Sharcholding of Promoters
Disclosure of shareholding of promoters as at 31 March 2023 and 31 March 2022

declared from ume o time, and
remaining assets of the Company shall be distributed to the holders of equity

15 as follows :

are entitled to one vote per share

All amount in ¥ thousands, unless otherwise stated

31 March 2023

31 March 2022

Number 31 March 2022
50,000 500.00
50,000 500,00

at meeting of the Compaay. In the event of liquidation of the
shares in proportion to the numbees of shares held 1o the toral equity

shares outstanding as on that

Promoter Name

Share Held by Promoters

Share Held by Promoters

As ar 31 March 2023

As at 31 March 2022

Number of % Total of % Change during the
shares Shares Number of shares | % Total of Shares year
Yaari Digital Integrated Services Limited (formerly known as Yaarii Digital Integrated
Services Limuted & Indimbulls Integrated Services Limsted) and sts nominees.
50,000 100 50,000 100 3
Total 50,000 100 50,000 100 ~
vi The Company does not have any shares issued for consideration other than cash since mcorporation. Company did not buy back any shares i any of the reporting periods.
vii 50,000 equity shares of the Company is held by holding company namely Yaari Digital Incegrated Services Limited (formerly known as Yaari Digital Integrated Services Limited & Indiabulls
Integrated Services Linuted) and its nominecs.
vii Details of sharcholder holding more than 5% share capital in the Company
Name of the equity shareholders 31 March 2023 31 March 2022
Yaari Digaral Integrated Services Linited 50,000 50,000
(formerly known as Yaarii Digatal Integrated Services Limited & Indiabulls Integrated Services Limited)
and its nominees.
Note - 13
Provisions
A Non-current
Provision for employee benefits:
Gratuity - 375.47
Compensated absences 323.28
- 698.75
B Current
Provision for employce benefits:
Gratuity - 0.78
Compensated absences 8.61
- 9.39
Note - 14
Borrowings - current
Unsecured borrowings:
Loans and advances from relared partics 44,515.00 43,080.00
44,515.00 43,080.00
Note - 15
Trade payables - current
Due to micro and small enterprises* . 1,082.32
Duc to others 643.88 G41.71
643.88 1,724.03
Trade payables ageing as at 31 March 2023
Particulars Qutstanding for the year ended 31 March 2023
Unbilled dues | Less than I year | 1year to 2 years | 2 years to 3 years | More than 3 years Total
) MSME - -
643.88 - 643.88

(ii) Other than MSMIZ .
(iii) Disputed dues - MSMIZ &
(iv) Disputed dues - Other than MSME -

Trade payables ageing as ar 31 March 2022

Qutstanding for the year ended 31 March 2022

lParu’culars
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ii)

iif)

iv)

v)

All amount in ¥ thousands, unless otherwise stated

(i) Disputed ducs - MSME

(iv) Disputed dues - Other than MSMIE

31 March 2023 31 March 2022

Unbilled dues | Less than 1 year | Lyearto 2 years | 2 years to 3 years | More than 3 years Total
(1) MSME - 1,082.32 - - - 1,082.32
(i) Other than MSME 641.71 - - 641.71

* Disclosure under the Micro, Small and Medium Enterprises Development Act, 2006 (“MSMED Act, 2006™):

Parriculars

the principal amount and the mterest due thereon remaming unpad 16 any suppher as at the end of each

accounting year

the amount of interest paid by the buyer in teems of seetion 16, alung with the

made to the supplier beyond the appointed day during cach accounting yvear
PP ) Pl 3 g 129

amounts of the payment

the amount of interest due and payable for the period of delay i making payment (which have been pud
but beyond the appointed day during the year) but withour adding the interest specified under this Act

the amount of interest acerued and remaming unpaid at the end of cach accounting year

the amount of further interest remaning due and payable cven an the suecceding years, untl such date

when the mnterest dues as above are actually paid to the small caterprise, for the purpose of dis:

a deductible expenditure under section 23

The above information regarding Micro, Small and Medium Enterprises has been determined to the e

Note - 16
Other financial liability- current

Interest accrued but not due on borrowings:

on Inter-Corporate deposits from related party

Expense payable to
MSME
Others

Note - 17

Other Current liability
Payable to statutory authonities
Other liabilities

D S N

allowance as

31 March 2023

Nil

Nil

Nil

Nil

Nt

stent such parties have been wenufied on the basis of information available with the Group.

4,465.62

31 March 2022

1,082.32
Nil
Nil
8319
Nil

898.38
- 1,767.00
2,961.26 1,91|‘ﬂ
7,426.88 4,576.43
1,002,435
19.97 247
19.97 1,004.9¢




YDI Consumer India Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2023

U]

Note - 18
Revenue from operations
Revenue on Producr Sales

Sales of Trading Goods

Note - 19

Other Income
Balances written-back
Miscellancous income

Note - 20
Cost of Revenue
Cost of goods sold

Note - 21

Operating Expenses

Sample Cost

Material Testing Charges
Commussion on payment gateway
Commission expenses
Logistics and delivery charges
Salary Cost

Bonus and ex-grata

Gratuity and leave encashment
Customer Acquisnon Activitics
Warchouse expenses

Technical Support Expensce

Note - 22

Employee benefits expense
Salaries and wages

Gratuity and leave encashment

Contribution to provident fund and other funds

Noie - 23

Finance cost

Interest expenses on taxanon
Interest on inter-corporate deposits
Interest on MSMLE

Note - 24
Other expenses
Bank charges

Auditor's remuneration - refer note (1) below

Communication expenscs
Legal and professional charges
Rates and taxes

Rent expenses

Digatal Marketing Fxpenses
Subseription fees

Transport charges

Balances wnitten-off

Loss on sale /writien-off of property,plant and equipment

Advertisement expenses

Traveling and convevance expenses

Provision of impairment of Inventory

Details of Auditor's Remuneration

Audic Pee

All amownt in T theusands, unless otherwise stated

31 March 2023

For the period
27 May 2021 to 31
March 2022

- 5,548.38
156,56
- 5,704.94
146733 -
94.20 234.85
1,565.53 234.85
178 749 2097.20
178.79 2,097.20
370
50630
.05 1.91
127.34 3.2
48170
= 947450
500.00
< 679.74
- 1,861.56
45.00 220.55
= 1,100.00
172.39 14,458.17
247946 50480
- 28.39
12,74 44.46
2,492.20 577.65
17 234
356724 90820
- 83.19
3,586.31 1,083.73
(.04 .10
11.80 1180
3294 28.88
12.98 119.00
1:29 857.13
= 1,196.26
- 8,872.00
1593 43.00
14778 131.25
3, 168.00
3662
2290
400 =
9.638.50 .
15,092.78 11,261.42
11.80 11.80
11.80 11.80
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All amount in ¥ thousands, unless otherwise stated

Note - 25

Income tax

Tax expense compriscs of;
Current tax

Deferred tax (credit)/charge

Tax expense reported in the statement of profit and loss

Reconciliation of tax expense and the accounting profit multplied by India's tax rate
Accountng loss before mx from connmumg operanons (20,390.02) (23,602.82)
Accounting loss before income tax (20,390.02) (23,602.82)

Since the company has incurred losses during the financial year 2022-23 and financial year 2021-22 henee there is no tax liability as per provisions of Income

tax act, 1961, the calculation of effective tax rate is not relevant and hence not given.

Deferred rax asset s recognised to the extent that 1t s probable that future taxable profits will be available against which the deductible temporary differences
and tax loss carry forward can be unhised. The unabsorbed business losses amount to ¥ 39,836.26 thousands on which no deferred tax assets is recognised.

The company has unabsorbed busmess losses amounnng 1o ¥ 39,836.26 thuusands (31 March 2022 2 23,032,55 thousands) that are avadable for offscriing for a
maximum perod of eight years from the mcurrence of loss. The company has not ereated deferred tax assets on these unabsorbed losses considering
uncertainty mvolved around luture business ncome.

Note - 26
Earnings per share (EPS)

The Company’s Earnings per Share ("EPS") s determmed based on the net profit attributable to the shareholders of the Company. Basic earnmgs per share is computed using,
the weghted average number of shares outsanding durmg the vear, Diluted earnings per share 1z computed using the weyghted average number of commaon and diluove
common equivalent shares oustandmg dunng the vear including share opuons, exeept where the result would be ant-dilutive

The following reflects the weome and share da@ used mthe basic and diluied FPS compuranon

Profit/(Loss) attributable to equity holders for basic carnings (20,390.02) (23,602.82)
Profit/(Loss) attributable to equity holders adjusted for the effect of dilution (20,390.02) (23,602.82)
Weighted average number of equity shares for basic/diluted earning per share* 50,000 50,000

* No eransaction is there which have impacted the ealeulatnn of weighted average number of shares. No other transaction involving Rquity shares or poteatial
Equity shares is there between the ceporung date and the date of authorization of these financial statements,

Earnings per equity share
(1) Basic ®) : (407.80) (472.06)
(2) Diluted &) (407.80) (472.06)
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All amonnt in ¥ thousands, unless otherwise stated

G

Red

(ii)

Note - 27
Fair value measurement

Financial instruments by category

For amortized cost instruments, carrying value represents the best estimate of fair value.

Particulars

31 March 2023

FVTPL
(See note 1 below)

FYOCI
(See note 2 below)

Amortized cost

Financial assets

Trade receivables - 4,631.82
Cash and cash equivalents - - 82.41
Other financial assets - - 503.23
Total financial assets - - 5,217.46

Particulars 31 March 2022
FVTPL FVOCI Amortized cost
(See note 1 below) (See note 2 below)

Financial assets

Trade receivables - 5,849.60
Cash and cash equivalents - - 1,816.89
Oxrher financial asscis - - 714.60
Total financial asscts - - 8,381.09

Notes

1. These financial assets are mandatorily measured at fair value through profit and loss

2. These financial assets represent investments in cquity instruments designated as such upon inital recognition

Investments in equity instrument of subsidiaries arc stated at cost as per IND AS 27 "Separate Financial statements"

Particulars 31 March 2023

FVTPL FYOCI Amortized cost
Financial liabilities
Borrowings - 44,515.00
‘Trade payables - 643.88
Other financial liabilines - - 7,426.88
Total financial hiabilities - - 52,585.76
Particulars 31 March 2022

FVTPL FVOCI Amortized cost
Financial liabilities
Borrowings = e 43,080.00
Trade payables - - 1,724.03
Other finanaal labiliges - - 4,576.43
Total financial liabilities - - 49,380.46

Fair value measurements

Fair value hicrarchy

Financial assets and financial habilines measured at faie value in the financial statements are grouped 1nto three Levels of a faie value hierarchy. The

three Levels are defined based on the observability of significant inputs to the measurement, as follows:

Level 1: quoted prices (unadjusted) in active markets for financial instruments.

Level 2: mputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly

Level 3: unobscevable inputs for the asset or habihy.

Company does not have any finanaal assets and financial liabilities that are required 1w be measured ar far value so no analysis has been shown at

the farr value measurements.

Financial instruments measured at amortised costs

Financial instruments measured at amortised costs for which the carrying value is the fair value.
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All amount in & thousands, unless otherwise stated
Note - 28

Financial risk management

The Company’s activities expose it to market risk, liquidity risk and credit risk. The Company's board of directors has overall responsibility for the
establishment and oversight of the Company's risk management framework. This note explains the sources of risk which the entity is exposed to and
how the entity manages the risk and the related impact in the financial statements.

(A) Credit risk
Credit risk is the risk that a counterparty fails to discharge its obligation to the Company. The Company's exposure to credit risk is influenced mainly
by cash and cash equivalents, trade receivables and financial assets measured at amortized cost. The Company continuously monitors defaults of
customers and other counterparties and incorporates this information into its credit risk controls.

Credit risk management
The finance functon of the Company assesses and manages credit risk based on internal credit rating system. Inrernal credit radng is performed for
each class of financial instruments with different characteristics. The Entty classifies its financial assets into the following categories based on the

assumptions, inputs and factors specific to the class of financial assets.
A: Low credit risk

B: Moderate credit risk
C: High credit risk

Assets under credit risk —

Credit rating Particulars 31 March 2023 31 March 2022
A Cash and cash equivalents and loans 82.41 1,816.89
A Trade receivables 4,631.82 5,849.60
A Other financial assets 503.23 714.60

“The risk parameters are same for all financial assets for all period presented. The Company considers the probability of default upon initial recognition
of asset and whether there has been a significant increase in credit risk on an on-going basis throughout each reporting period. In general, definiton o
default is determined by considering the business environment in which entity operates and other macro-cconomic factors.

Credit risk exposure
Provision for expected credit losses
The Company provides for expected credir loss based on lifeime expected credit loss mechanism for loans, deposits and other investments .

Company does not have such financial asset which requires provision for expected credit loss.

Expected credit loss for trade receivables under simplified approach

The Company's outstanding trade receivables are between 1 year to 2 years old and the Company expects that money will be received in due course.

(B) Liquidity risk
The company's principal sources of liquidity are cash and cash equivalents and the cash flow that is generated from operations. The company has no
outstanding bank borrowings. The company believes that the working capiral is sufficient ro meet its current requirements. Company also have an
option to arrange funds by taking loans and borrowing from Holding Company. Accordingly no liquidity risk 1s being perceived.

Maturities of financial liabilities

The tables below analyse the Company’s financial labilities into relevant matuwity groupings based on their conrractual maturities for all non-derivative
financial liabilities. The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months equal their carrying
balances as the impact of discounting is insignificant.

31 March 2023 Less than
1year

2-3 years More than Total
3 years
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Non-derivatives

All amount in F thousands, unless otherwise stated

Other financial liabilities 7,426.88 7,426.88
Trade payables 643.88 643.88
Borrowings 44,515.00 44,515.00
Total 52,585.76 52,585.76
31 March 2022 Less than 1-2 years 2-3 years More than Total
1year 3 years

Non-derivatives

Other financial liabilities 457643 4,576.43
Trade payables 1,724.03 1,724.03
Borrowings 43,080.00 43,080.00
Total 49,380.46 49,380.46

(C) Market risk

Foreign exchange risk

Company does not have any foreign currency nsks and therefore sensitivity analysis has not been shown.

Interest rate risk

Company does not have any interest rate risks and therefore sensitivity analysis has not been shown.

Price nisk

Company does not have any price risk.
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All amount in ¥ thowusands, unless otherwise stated
Note -29
Details with respect to the Benami properties

No proceedings have been snitated or pending against the ennry under the Benami Transactons (Prohibinons) Act, 1988 for the year ended 31 March 2023 and for the penod ended 31 March
2022;

Note - 30
Undisclosed income
There is no such income which has not been disclosed 1 the books of accounts. No such meome 15 surrendered or disclosed as income during the penod for the year eaded 31 March 2023 and

for the peniod ended 31 March 2022 1n the tax assessments under Income Tax Act, 1961,

Note - 31
Details of Crypto Currency or Virtual Currency

Profit or loss on transactons mvolving Crypta curcency o Virrual Currency No transacuon durmg the year ended 31 March 2023 aod peniod ended
31 March 2022,
Amount of currency held as at the reporang date No transacnion dunng the year ended 31 March 2023 and peniod ended

31 March 2022

Deposits or advances from any person for the purpose of trading or mvesang mn Crypro Currency / virtual currency No teansaction durmg the year ended 31 March 2023 and penod ended
31 March 2022

Note - 32
Ratio Analysis
The following are analytical ratios for the year ended 31 March 2023 and 31 March 2022.

Particulars Numerator Denominator 31 March 2023 31 March 2022 |Varlance

Current Ratio# Current Assets Current Liabilities 0.16 0.53 |-69.80%

# The vasance ws due o provisionng done for mvenrory.

Return on Equiry (ROE), Debt equiry ratio, Ner Capital Turnover Rano, Net profie ratio, Rerurn of Capieal Employed (ROCE), Trade Payables rurnover rato, Trade Recewables turnover rana, Debr Service
Coverage Ranio and ventory rurnover eano are nor caleulared sinee these are either neganve or not appheable.

Note - 33
Wilful Defaulter:
No bank or financial institutom has declared tie company as "Waltal defauler” dunmg the vear ended 31 March 2023 and penod ended 31 March 2022

Note - 34
Details in respect of Utilization of Borrowed funds and share premium:

Particulars Description
Transactions where an ennty has provided any advance, laan, or mvested funds to any other person|No transaction duning the year ended 31 March 2023 and penod ended 31 March 2022
(s) or entity/ enuties, mcluding foreign enoties

Transactions where an ennry has received any fund from any person () orenaty / entines, meluding| No transacuon during the year ended 31 March 2023 and perod cnded 31 March 2022
foreign entity.

Note - 35

Relationship with Struck off Companies:

No transaction has been made wath the company struck off under seenon 248 of the Companies Act, 2013 or secton 560 of Compames Act, 1956 dunng the year ended 31 March 2023 and
penod ended 31 March 2022

Note - 36

Registration of charges or satisfaction with Registrar of Companies:

All applicable cases where registration of charges or sausfachon is required with Regstear of Compames have bien done, No registranon or sausfacuon s pending for the year ended 31 March
2023 and the period ended 31 March 2022.

Note - 37 J
Compliance with number of layers of companies:
The company has complied with the number of Liyees presenbed under clause (87) of seetion 2 af the Act read with Compames (Resincuon on number of Layers) Rudes, 2017 and no layers o

compames has been estabhished beyond the limut preserbed as per above stndd seenon  rules, duemgg the vear ended 31 Mareh 2023 and the penod ended 31 Mareh 2022

Note - 38
Loan or advances granted to the promoters, directors and KMPs and the related parties:

No loan or advances in the nature of loans are granted to the promoters, directors, key manageral persons and the related parnies (as defined under Compamies Act, 2013), cither severally ot jointly
wath any other person, during the year ended 31 March 2023 and the penod ended 31 March 2022 that are:

(a) repayable on demand or
(b) withaut specifying any terms or perod of repavment
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Note - 39

Capital management

The Company’s objectives when managing capital are:

® To ensure Company’s ability to continue as a going concern, and

® To provide adequate return to shareholders

Management assesses the capital requirements in order to maintain an efficient overall financing structure. The Company manages
the capital structure and makes adjustments to ir in the light of changes in economic conditions and the risk characteristics of the
underlying assets. The Company manages its capital requirements by reviewing its net debt position, where net debt is equal to non-
current borrowing (including current maturities of non-curreat borrowings) and short-term borrowing net of cash and cash

equivalent (including FDR and other liquid securities).

Note — 40
Related party transactions

a) Name and nature of relationship with related parties:

Relatonship

Name of related parties

Related party exercising control
Holding Company

Yaari Digital Integrated Services Limited
{formerly known as Yaarii Digital Integrared Services
Limited & Indiabulls Integrated Services Limited)

b) Summary of transactions with related parties

(X in thousands)

For the year For the period
Particulars ended 31 March 27 May 2021 to
2023 31 March 2022
Loans and advances taken, net
Holding Company
Yaari Digital Integrated Services Limited Laas o 43,080.00
Interest Expenses on Loans and advances taken
Holding Company
7 2 )
Yaari Digital Integrated Services Limited e PERED
c) Statement of balance outstanding (T in thousands)
Particul As at As at
e 31 March 2023 31 March 2022
Loans and advances taken
Holding Company
Yaari Digital Integrated Services Limited 44,515.00 43,080.00
Interest payable on Loans and advances given
Holding Company
Yaari Digital Integrated Services Limited 4,465.62 898.38

Note — 41
Contingent liabilities and commitments

There are no contingent liabilities & commitments to be reported as on 31 March 2023 and 31 March 2022.

Note — 42
Employee benefits

Defined contribution plan

The Company has made Nil (31 March 2022: ¥ 44.46 thousands) contribution in respect of provident fund and other funds.

Defined benefit plan

The Company has following defined benefir plans:
e Gratuity (unfunded)
e Compensated absences (unfunded)

/}
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Risks associated with plan provisions

Discount rate risk | Reduction in discount rate in subsequent valuations can increase the plan’s liability.

Mortality risk Actual death & liability cases proving lower or higher than assumed in the valuation can impact the
liabilities.

Salary risk Actual salary increase will increase the Plan’s liability. Increase in salary increase rate assumption in future
valuations will also increase the liability.

Withdrawal risk Actual withdrawals proving higher or lower than assumed withdrawals and change of withdrawal rates at
subsequent valuations can impact Plan’s liability, ]

Compensated absence

The leave obligations cover the Company's liability for permitted leaves. The amount of provision of Nil (31 March 2022: % 8.61
thousands) is presented as curtent, since the Company does not have an unconditionzl right to defer settlement for any of these
obligations. However based on past experience, the Company does not expect all employees to take the full amount of accrued
leave or require payment within the next 12 months, therefore based on the independenr actuarial report, only a certain amount of
provision has been presented as current and remaining as non-current. The weighted average duration of the defined benefit
obligation is NA (31 March 2022: 21.60 years).

Gratuity

The Company provides for gratuity for employees in India as per the Payment of Gratuity Act, 1972. Employees who are in
continuous service for a period of 5 years are eligible for gratuity. The amount of gratity payable on retirement/termination is the
employee's last drawn basic salary per month computed proportionately for 15 days salary multiplied for the number of years of
service. Gratuity plan is a non-funded plan. The weighted average duration of the defined benefit obligation is NA ( 31 March 2022:
21.60 years).

Actuarial (gain)/loss on obligation: (Z in thousands)
Particulars Grartuity Compensated absence
For the year ended For the year ended
31 March 2023 31 March 2022 31 March 2023 31 March
2022

Actuarial (gain)/loss on arising from - -
change in demographic assumption i i
Actuarial (gain)/loss on arising from - s
change in financial assumprion

Actuarial (gain)/loss on arising from . 5
change in experience adjustment

Amount recognized in the statement of profit and loss is as under: (T in thousands)
Particulars Gratuity Compensated absence
For the year ended For the year ended
31 March 2023 31 March 2022 31 March 2023 | 31 March 2022
Service cost NA 376.25 NA 331.89
Net interest cost NA - NA -
Actuarial (gain)/loss for the year NA - NA
Expenses recognized/ (reversed) in NA 376.25 NA 331.80
the statement of profit and loss
Movement in the liability recognized in the balance sheet is as under: (Z in thousands)
Particulars Gratuity Compensated absence
As at As at
31 March 2023 31 March 2022 31 March 2023 | 31 March 2022
Present value of defined benefit NA i NA i
obligation at the beginning of the year
Service Cost NA 362.92 NA 321.97
Paslt Service Cost including curtailment NA 13.33 NA 992
Gains/Losses
Interest Cost NA - NA -
Actuarial (gain)/ loss on obligaton NA E NA -
Benefits paid NA - NA -
Present- value of defined benefit 376.25 NA 331.89
obligation at the end of the year
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Bifurcation of projected benefit obligation at the end of the year in current and non-current (Fin thousands)
Particulars Gratuity Compensated absence
As at As at
31 March 2023 31 March 2022 31 March 31 March 2022
2023
a) | Current liability (amount due within NA 0.78 NA 8.61
one year)
b} | Non - current liability (amount due NA 375.47 NA 323.28
OVEr one year)
Total projected benefit obligation at the NA 376.25 NA 331.89
end of the year

For determination of the liability of the Company, the following actuarial assumptions were used:

Particulars Gratuity Compensated absence
As at As at
31 March 2023 31 March 2022 31 March 31 March 2022
2023
Discount rate NA 7.18% NA 7.18%
Future salary increase NA 5.00% NA 5.00%
Mortality table NA TALM (2012 - 14) NA IALM (2012 - 14)

As the Company does not have any plan assets, the movement of present value of defined benefit obligation and fair value of plan
assets has not been presented.

These assumptions were developed by management with the assistance of independent actuarial appraisers. Discount factors are
determined close to each year-end by reference to government bonds of relevant economic markets and that have terms to maturity
approximating to the terms of the related obligation. Other assumptions are based on management’s historical experience.

Maturity plan of defined benefit obligation (¥ in thousands)
Year 31 March 2023 31 March 2022
Gratuity Compensated
absence
a) April 2022 — March 2023 NA NA 0.78 8.01
b) April 2023 — March 2024 NA NA 0.20 7.26
<) April 2024 — March 2025 NA NA 0.10 6.83
d) April 2025 — March 2026 NA NA 517 6.43
e) April 2026 — March 2027 NA NA 7.18 6.13
f) April 2027 — March 2028 NA NA 6.82 5.81
2 April 2028 onwards NA NA 358.00 290.82
Sensitivity analysis of the defined benefit obligation (¥ in thousands)
Particulars 31 March 2023 31 March 2022
Gratuity Compensated Gratuity | Compensated
absence absence
Impact of the change in discount rate
Present value of obligaton at the end of the NA NA 376.25 35189
year
a) | Impact due to 1ncrease of 0.50 % NA NA (34.73) (28.32)
b) | Impact due to decrease of 0.50 % NA NA 39.24 30.48
Impact of the change in salary increase
Present value of obligation at the end of the NA NA 376.25 331.89
year
a) | Impact due to increase of 0.50 %o NA NA 39.90 31.57
b) | Impact due to decrease of .50 %6 NA NA (35.506) (28.23)

Sensitvities due to mortality and withdrawal are not material and hence impact of change not calculated.
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Note — 43
Segmental Information

The Company's primary business segment is reflected based on principal business activities carried on by the Company ie. general
insurance business which is as per Ind AS 108 on ‘Segment Reporting’ is considered to be the only reportable business segment.
The Company is operating in India which is considered as a single geographical segment.

Note — 44
Reconciliation of iabilities arising from financing activities pursuant to Ind AS 7 — Cash flows
(Tin thousands)

Particulars Current borrowings Total

Net debt as at 27 May 2021 = -
Proceeds from current borrowings 43.080.00 43,080.00
Repayment of current borrowings - .
Net debt as at 31 March 2022 43,080.00 43,080.00
Proceeds from current borrowings 1,435.00 1,435.00
Repayment of current borrowings - -
Net debt as at 31 March 2023 44,515.00 44,515.00

Note - 45

Other matters

a.  The Company has not entered into any derivative instrument during the year. The Company does not have any foteign
currency exposures towards receivables, payables or any other derivative instrument that have not been hedged.

b. In respect of amounts as mentioned under Secton 125 of the Companies Act, 2013, there were no dues required to be
credited to the Investor Edugation and Protection Fund as at 31 March 2023 and 31 March 2022.

c. In the opinion of the Board of Directors, all current assets and long term loans & advances, appearing in the balance sheet
as at 31 March 2022, have a value on realization, in the ordinary course of the Company’s business, at least equal to the
amount at which they are stated in the financial statements. In the opinion of the board of directors, no provision is
required to be made against the recoverability of these balances.

d. The Company is a wholly owned subsidiary company of Yaari Digital Integrated Services Limited, whether directly or
indirectly. The Company will get all necessary support financially and otherwise from its holding company and thus, the
Company is capable of meeting its liabilities existing at the date of balance sheet as and when they fall due within a period
of one year from the balance sheet date.
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