CHARTERED ACCOUNTANTS
INDEPENDENT AUDITOR’S REPORT

To the Members of
indiabulis Life Insurance Company Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying Financial Statements of Indiabulls Life Insurance Company
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 202 1, and the Statement
of Profit and Loss (including Comprehensive Income), Statement of Changes in Equity and Statement
of Cash Flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information (hereinafter referred to as “the
Financial Statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Financial Statements give the information required by the Companies Act, 2013 (“the Act”™)
in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (“Ind AS™) and other accouating principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2021, the profit and other comprehensive
income, its cash flows and changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Financial Statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (“SAs™). Our responsibilities under those Standards are
further described in the ‘Auditor’s Responsibilities for the Audit of the Financial Statements’ section
of our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (ICAI) together with the ethical requirements that are
relgvant to our audit of the Financial Statements under the provisions of the Act and the Rules made
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI’s Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on the Financial Statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s management and Board of Directors are responsible for the other
information. The other information comprises the information included in the Company’s Directors’
report, but does not inciude the financial statements and our auditor’s report thereon.

Our opinion on the Financial Statements does not cover the other information and we do not express
any form of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act,
with respect to the preparation of these Financial Statements that give a true and fair view of the state
of affairs (financial position), profit or loss (financial performance including other comprehensive
income), changes in equity and cash flows of the Company in accordance with the Ind AS and other
accounting principles generally accepted in India. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial controls, that

_were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Financial Statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so. Those Board of Directors are also
responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our obijectives are to obtain reasonable assurance about whether the Financial Statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s-report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the Financial Statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in placé and the operating effectiveness of such controls.
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o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the Financial Statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Financial Statements, including
the disclosures, and whether the Financial Statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give
in the ‘Annexure A’, a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
the Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report
are in agreement with the relevant books of account;

(d) In our opinion, the aforesaid Financial Statements comply with the Ind AS specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014;

(e) On the basis of the written representations received from the directors as on March 31, 2021
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2021 from being appointed as a director in terms of Section 164 (2) of the Act;
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(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these Financial Statements and the operating effectiveness of such
controls, refer to our separate Report in “Annexure B”.

(g) In our opinion and to the best of our information and according to the explanations given to us,
the Company has not paid/provided any remuneration to its directors during the year ended
March 31, 2021;

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:.

i) The Company does not have any pending litigations which would impact its financial
position.
i) The Company did not have any long-term contracts including derivative contracts for

which there were any material foreseeable losses.

i) There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For Ajay Sardana Associates
Chartered Accountants
Firm Registration No. 016827N

44 Mukhi

Partner
Membership No.099719
New Delhi, May 7, 2021
UDIN: 21099719AAAACI3564
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Annexure A to the Independent Auditor’s Report of even date on the Financial Statements of
Indiabulis Life Insurance Company Limited for the year ended March 31, 2021

Report on the statement of matters specified in paragraphs 3 and 4 of the Order.

(1) In respect of the Company’s fixed assets:

(a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) The Company has a program of verification to cover all the items of fixed assets in a phased
manner which, in our opinion, is reasonable having regard to the size of the Company and the
nature of its assets. Pursuant to the program, fixed assets were physically verified by the
management during the year. According to the information and explanations given to us, no
material discrepancies were noticed on such verification.

(¢) The Company does not own immovable properties.

(1i) The Company does not have any inventories; accordingly, the provisions of clause 3 (ii) of the Order
are not applicable to the Company.

(ii1) According to information and explanations given to us, the Company has not granted loans secured
or unsecured to companies, firms, Limited Liability Partnerships or other parties covered in the register
maintained under section 189 of the Companies Act, 2013,

(iv) In our opinion and according to information and explanations given 1o us, the Company has
complied with the provisions of section 185 and 186 of the Companies Act, 2013 in respect of loans
and investments, to the extent applicable to it. The Company has not entered into any transactions in
respect of security and guarantees covered under section 185 and 186 of the Companies Act, 2013.

(v) According to information and explanations given to us, the Company has not accepted any deposits
from the public during the year within the meaning of Sections 73 to 76 or any other relevant provisions
of the Companies Act, 2013. Accordingly, the provisions of clause 3 (v) are not applicable to the
Company.

(vi) According to the information and explanations given to us, the Central Government has not
prescribed maintenance of cost records under sub-section (1) of section 148 Companies Act, 2013 to
the products/services of the Company. Accordingly, the provisions of clause 3 (vi) are not applicable
to the Company.

(vii) (a) According to the information and explanations given to us, the Company is generally regular
in depositing undisputed statutory dues including provident fund, employees' state insurance, income-
tax, sales tax, goods and service tax, duty of customs, duty of excise, value added tax, cess and any
other statutory dues with the appropriate authorities, to the extent applicable to it though there has been
a slight delay in the deposit of income tax, which has been deposited by the Company along with
interest. There are no arrears of outstanding statutory dues as at March 31, 2021 for a period of more
than six months from the date they became payable.

(b) According to the information and explanations given to us, the Company did not have any dues of
income tax or sales tax or goods and service tax or duty of customs or duty of excise or value added tax
or cess which have not been deposited on account of any dispute.

(vii)  According to the information and explanations given to us, the Company did not have any dues
in respect of loans or borrowing to a financial institution, bank or government or dues to debenture
holders.
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(ix) According to the information and explanations given to us, the Company has not raised moneys
raised by way of public issve, follow-on offer (including debt instruments) and term loans, during the
year under audit.

(x) Based upon the audit procedures performed for the purpose of reporting on the true and fair view of
the financial statements and according to the information and explanations given to us by the
management, we report that no fraud by the Company or no material fraud on the Company by the
officers and employees of the Company has been noticed or reported during the year.

(xi) According to the information and explanations given to us, the Company has not paid or provided
any managerial remuneration in accordance with the provisions of section 197 read with Schedule V to
the Companies Act, 2013.

(xii) The Company is not a Nidhi Company. Accordingly, the provisions of clause 3 (xii) are not
applicable to the Company.

(xiii) In our opinion and according to the information and explanations given to us, all transactions with
the related parties are in compliance with Section 188 and 177 of Companies Act, 2013 to the extent
applicable and the details have been disclosed in Note 29 to the Financial Statements as required by the
accounting standards and Companies Act, 2013.

(xiv) According to the information and explanations given to us, the Company has not made any
preferential allotment / private placement of shares or fully or partly convertible debentures during the
year under review.

(xv)  According to the information and explanations given to us, the Company has not entered into
any non-cash transactions with directors or persons connected with them.

(xvi) As detailed in Note 1 to the financial statements, the Company is not required to be registered
under section 45-1A of the Reserve Bank of India Act, 1934.

For Ajay Sardana Associates
Chartered Accountants
Firm Registration No. 016827N

ahul Mukhi

Partner

Membership No.099719
New Delhi, May 7, 2021
UDIN: 21099719AAAACI3564
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Annexure B to the Independent Auditor’s Report of even date on the Financial Statements of
Indiabulls Life Insurance Company Limited for the year ended March 31, 2021

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Indiabulls Life Insurance
Company Limited (“the Company”) as of March 31, 2021 in conjunction with our audit of the Financial
Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAI”).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting with reference to these Financial Statements based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
(the “Guidance Note™) issued by the ICAI and the Standards on Auditing, as prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting with reference to these Financial Statements and their
operating effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting with reference to these
Financial Statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatemnent of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls over financial reporting with reference
to these Financial Statements.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that:

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorisations of management
and directors of the Company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, adequate internal financial controls over financial reporting with
reference to these Financial Statements and such internal financial controls over financial reporting with
reference to these Financial Statements were operating effectively as at March 31, 2021, based on the
internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For Ajay Sardana Associates
Chartered Accountants
Firm Registration No. 016827N

1 Mukhi
Partner
Membership No.099719
New Delhi, May 7, 2021
UDIN: 21099719AAAACI3564
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INDIABULLS LIFE INSURANCE COMPANY LIMITED

All amount in ¥ thousands, unless otherwise stated

Balance Sheet as at Note 31 March 2021 31 Maech 2020
[ ASSETS
Non-curtent assets
(a) Property, plant and cquipment [ Mi582 533.72
(b Fanancial assets
lLoans 7 - 158.00
(©) Deferred tax assets, nct ) 5,511.17 -
5,816.99 691,72
Current assets
(a) Financial assets
Investments 9 871,204.64 2,393,904.81
Cash and cash equivalents 10 5,850.88 1,989.55
Loans 11 2.844,710.00 1,109,757.58
Ocher financial asscrs 12 10,788.92 21,056.03
(b)Y Orher current assets 13 18,754.57 18,684.21
3,751,309.01 3,545,392.18
Total of Assets 3,757,126.00 3,546,083.90

11 EQUITY AND LIABILITIES

Equity
{a) Equity share capital 14 1,500,(MXLIK)
(b) Other cquity 15 2,179,754.94
3,679,754.94
Liabilities
Non current liabilities
(a) Provisons 16
(b) Deferred tax labalities, net . . -
Current liabilities
(a) Financial liabilities
Orher financial Labilitics 17 103.89
by Provisions 16 -
(c) Other current liabitities 18 617
(d) Current tax liabilitics, net 19 77,261.00
—_mane
Total of Equity and Liabilities 3,757,126.00

Summmary of significant accounting policies 5
The accompanying notes form an integral part of the financial sratements.

This is the Balance Sheet referred to in oure teport of even date.

For Ajay Sardana Associates
Chartered Accountants
Firm Registration No.: 016827N

Rahul Mukhi

Partner /

Membership No. 099719

Place: New Delhi

%csh Rawat

Date: 07 May 2021
'lace: Gurugram
Date: 07 May 2021

Caompany Secretary

1,500,000.00
1,970,328.00
3,470,328.00

864.68
28,431.71
29,296.39

2048.86
98.94
1,429.95
42,381.76
46,459.54

3,546,083.90
e S————

For and on behalf of the Board of Directors

S

AjisBumar Mictal
Director
DIN: 02698115

i\;a.u-\"\r/
Saurabh Garg
Chief Financial Officer




INDIABULLS LIFE INSURANCE COMPANY LIMITED

All amount in ¥ thousands, unless otherwise stated

Statement of Profit and Loss for the Year ended
Nate 31 March 2021 31 March 2020
Revenue
Other income 20 34244210 451),194.83
Total Revenue 342,442.10 450,194.83
————Y
Expenses
Employce benefits expenses ' 21 6,225.42 37,253.69
Finance costs 22 2,979.61 3,155.27
Depreciation 6 227.90 151.25
Other expenses 23 73,061.44 1,453.61)
Total Expenses §2,494.37 42,013.81
Profit before tax 259,947.73 408,181.02
Tax cxpense 24
Current tax (including carlier years) 84,463.65 79.909.56
[css: minimum alternative tax credit entitlement - -
Deferred tax (credit)/charge (3394287 135,580.01
Profit for the year from continuing operations (after tax) 209,426.94 292,684.85
Other comprehensive income
Total comprehensive income for the year 209,426.94 292,684.85
Earnings per equity share 25
Basic @) 140 1.95
Diluted (%) 1.40 1.95
Summary of significant accounting policies 5

The accompanying notes form an integral pact of the financial statements.

"This is the Statement of Profit and Loss referred to in our report of even date

For Ajay Sardana Associates
Chartered Accountants
Fiem Registratiog No.: G16827N

Rahul Mukhi
Partner
Membership No. 099719

Place: New Delhi
Date: 07 May 2021

For and on behalf of the Board of Directors
A
\ r\/‘/"
% ~

Mallick Aj
Dhrector
DIN: 02698115

Squre™-

Saurabh Garg
Chief Financial Officer

umar Mittal

: 08030601

Yogesh Rawat
Company Secretary

Place: New Delhi
Late: (7 May 2021




INDIABULLS LIFE INSURANCE COMPANY LIMITED

All amount in ¥ thousands, uniess otherwise stated

Statement of Cash Flows for the Year ended
31 March 2021 31 March 2020
A. Cash flow from operating activities:
Profit before tax for the year 259.947.73 408,181.02
Adjustments to reconcile net profit to net cash provided by/(used in) operating
activiries;
Interest income (339.877.08) (314.089.07)
Gain on sale of financial instruments, net (457.47) (22,293.74)
Gain on fair valuation of fmancial instruments, net - (113,812.02)
Excess Provision watten back {2,054.95)
Profit on sale of fixed assets (52.00) -
Loss on sale of mvestments 47,789.10 18.00
Lass on fair valuation of Ananciab instruments 21,948.73 -
Depreciation expense 227,50 151.25
Provisiun for employee benefits - 963.62
Opecrating loss before working capitat changes (12,528.64) (40,880.94)
Working capital changes and other adjustments:
Decrease/ (Increase) i othee financial assets 158.00 (8.00)
Increase n other current assets (70.36) (17,526.93)
{Decrease)/Increase m other financial kabileties (853.64) 2016.64
Decrease)/Inceease n other current liabilities (1.423.78) 1,326.46
Cash used in operating activities (14,718.42) (55,072.73)
Income tax pad, net (51,084.43) (56,454.47)
Net cash used in operating activities (64,802.85) (111,527.26)
B. Cash flow from investing activities:
Sale/(Purchase) of property, plant and equipment 52.00 {652.07)
Redemption of/ (Investments in) non convertible debentures/bonds, net 1,452,962.34 (300,310.79)
Redemption/ {investment) in mutual funds, net 457.47 1,226,501.56
Inter-corporate deposits given (1,806,810.00) (1,037,900.00)
Interest received 42200257 221,175.46
- Net cash generated from / (used in) investing activities 68,664.18 108,814.16
C. Cash flow from financing activities:
Proceeds from issue of equity share capital, (including securiiies
premium, net of share 1ssuc cxpenses) -
Net cash generated from financing activities - -
D, Netincrease /(decrease) in cash and cash equivalents (A+B+C) 3,861.33 {2,713.04)
E. Cash and cash equivalents at the beginning of the yeac 1,989.55 4,702.59
F. Cash and cash cquivalents at the cnd of the year (D+E} (Refer Note 10) 5,850.88 1,989.55

The accompanying notes form an integral part of the financial statements.
This is the Statement of Cash Flows eeferred to in our report of even date
For Ajay Sardana Associates

Chartered Accountants
Firm Registration No.: 016827N

For and on behalf of the Board of Directors

LA

Rahul Muldhi
Partner
Membershap No. 099719

Place: New Delhi
Date: 07 May 2021

: 08030601

Yogesh Rawat
Comparny Secretany
Place: New Delh
Date: 07 May 2021

Ajit Kumar Miral
Director
DIN: 02698115

Sewe”
Saurabh Garg
Chief Financial Officer



INDIABULLS LIFE INSURANCE COMPANY LIMITED
Statement of Changes in Equity for the year ended 31 Macch 2021

A Equity share capital®

All amount in ¥ thousands, unless otherwise stated

i f i la
) Opening balance 1ssue of equity share Balance Issue o. equlrgz Balance
Particulars as at capital during the yes as at share capital during as ac
01 April 2019 pieal Quring e Ye3r | 31 March 2020 the year 31 March 2021
Fyuity share capiral 1,500 000.00 1,50¢1000. 00 1,500,000.00
B Other equiry™
Reserves and Surplus
Other
Description . . . . comprehensive Total
Retained earnings Securities premium .

income

Balance as at 01 April 2019 82,145.15 1,595,500.00 - 1,677,645.15
Peofit for the year 252,684.85 - - 29268485
[ssuc of equity shates*** - - -

Balance as at M March 2020 374,828.00 1,595,500.00 - 1,970,328.00
Profur for the year 209,426.94 - - 20942694
Batance as at 31 March 2021 584,254.94 1,595,500.00 - 2,179,754.94

* refer Note - M
&% refer Nute - 15

%% et of share icie expenses of T4,500.00 thousands, deduvted from securrttes premitn.

The accompanying notes form an integral part of the financial statements.

“This is the Statement of Changes m Equity referced to in our teport of even date.

For Ajay Sardana Associates
Chartered Accountants

Firm Regustration Nog 016827N

Rabul Mukhi
Trartner

Place: New Delhi
Date: 07 May 2021

For and on behalf of the board of directors

S B

ogesh Rawat

Company Sccretacy
Place: New Delhn
Date: 07 May 2021

L

¢ Kumar Mittal
Darector
DIN: 02698115

Scw-*‘dm’
Saurabh Garg
Chsef Financal Officer



INDIABULLS LIFE INSURANCE COMPANY LIMITED

Summary of significant accounting policies and other explanatory information for the yeat ended
31 March 2021

Nature of principal activities

Indiabulls Life Insurance Company Limited (“the Company”™) was incorporated on 03 December 2007 with the main objects
of carrying on the business of life insurance as permitted under the Insurance Act, 1938 and by The Insurance Regulatory and
Development Authority of India IRDAI). Pending receipt of all applicable statutory and regulatory approvals, the Company
is yet to commence its life insurance business. Accordingly, the financial statements have not been prepared in accordance
with the statutory requicements prescribed undec The Insumnce Regulatory and Development Authority (Preparation of
Financial Statements and Auditor’s Report of Insurance Companies) Regulations, 2002. The Company is domiciled i India
and its registered office is situated at M-62 and 63, First Floor, Connaught Place, New Delhi — 110001,

As mentioned aforesaid, the Company’s application for registration as a life insurance company is pending for approval with
the IRDAL Pending receipt of such approvals from IRDAI the Company has wemporarily deployed available funds m
financial instruments such as mutual funds, bonds and non-convertible debentures, pursuant to its Board of Directors
approved policy. During the year ended March 31, 2020, temporary deployment of funds in financial assets as at March 31,
2020 were more than 50 % of its total assets as at March 31, 2020 and its income derived from these financial assets was more
than 50% of the gross income for the year ended March 31, 2020. In the opinion of the management of the Company, since
the deployment of funds in financial assets and the income eamed thereon is temporary in nature pending receipt of required
approvals from IRDAL in respect of its registration as a life insurance company, accordingly, the Company is not required to
seck registration with the Reserve Bank of India, in terms of section 45-IA and other applicable provisions of the Reserve
Bank of India Act, 1934, as a non-banking financial company.

General information and statement of compliance with Ind AS
These financial statements of the Company have been prepared in accordance with the Indian Accountng Standards

(hereinafter referred to as the ‘Ind AS’) as notfied by Ministry of Corporate Affairs (MCAY) under section 133 of the
Companies Act, 2013 (‘Act) read with the Companies (Indian Accounting Standards) Rules, 2015, as amended and other
relevant provisions of the Act. The Company has uniformly applied the accounting policies for the perods presented.

The financial statements of the Company were approved for issue by the Board of Directors on 07 May 2021.

Basis of preparation

The financial statements have been prepared on going concern basis in accordance with accounting principles generally
accepted in India. Further, the financial statements have been prepared on historical cost basis except for certain financial
assets and financial liabilities and share based payments which are measured at fair values as explained in relevant accounting
policies. Fair valuations related to financial assets and financial liabilities are categorized into level 1, level 2 and level 3 based
on the degree to which the inputs to the fair value measurements ate observable. The statement of cash flows has been
prepared under indirect method.

Recent accounting pronouncements ) . ‘
MCA vide notification dated 24 March 2021, makes certain amendments related to disclosure requirements in Schedule IIT of

the Companies Act, 2013 which will be effective for financial year starting 01 April 2021,

Summary of significant accounting policies

The financial statements have been prepared using the significant accounting policies and measurement bases summarised
below. These were used throughout all periods presented in the financial statements, except where the Company has applied
certain accounting policies and exemptions upon transition to Ind AS.

a) Current versus non-current classification
All assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycke
and other critesia set out in Comparies Act 2013. Deferred tax assets and liabilities are classified as non-current
assets and non-current Labilities, as the case may be.

{this space has intentionally been left blank)




INDIABULLS LIFE INSURANCE COMPANY LIMITED

Summary of significant accounting policies and other explanatory information for the yeat ended
31 March 2021

5. Summary of significant accounting policies (continued):

b)

d)

Property, plant and equipment (PPE)
Recognition and initial measurement

Properties plant and equipment are stated at their cost of acquisition. "The cost comprises purchase price, borrowing
cost if capitalization criteria are met and directly attributable cost of banging the asset to its working condition for
the intended use. Any trade discount and rebates are deducted in arriving at the purchase price. Subsequent costs are
included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Company. All other repair and maintenance costs
are recognized in statement of profit and loss as incurred.

Subsequent measurement (depreciation and useful Lves)

Depreciation on property, plant and equipment is provided on the straight-line method, computed on the basis of
useful lives (as set out below) prescribed in Schedule II to the Companies Act, 2013,

Assets class Useful life
Computers 3 years
Office equipment 5 years

The residual values, useful lives and method of depreciation are reviewed at the end of each financial year.

De-recognition

An item of property, plant and equipment initially recognized is derecognized upon disposal or when no farure
economic benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is recognized in
statement of profit and loss when the asset is derecognized.

Intangible assets

Recognition and initial measurement

Intangible assets (software) are stated at their cost of acquisition. The cost comprises purchase price, borrowing cost
if capitalization criteria are met and dizectly attributable cost of bringing the asset to its working condition for the
intended use. Any trade discount and rebates are deducted in arriving at the purchase price.

Suubsequent measurinient (amortization)
The cost of capitalized software is amortized over a penod in the four years from the date of its acquisition.

Revenue recognition
Revenue is recognised when control is transferred and 1s accounted net of rebate and taxes. The Company apples
the revenue recognition criteria to each nature of the revenue transaction as set out below.

Interest incomse
Interest income is recorded on accrual basis using the effective interest rate (EIR) method.

Dividend incore
Dividend income is recognised at the time when right to receive the payment is established, which is generally when
the sharcholders approve the dividend.

Tncome from sale of Investment
Profit on sale of investment is recognised on the date of its sale and is computed as excess of sale proceeds over its
carrying amount as at the date of sale.




INDIABULLS LIFE INSURANCE COMPANY LIMITED
Summary of significant accounting policies and other explanatory information for the year ended
31 March 2021

5. Summary of significant accounting policies (continued):

€) Borrowings costs

Borrowing costs directly attobutable to the acquisition, construction or producton of a qualifying asset are
capitalized dunng the perod of nme that is necessary to complete and prepare the asset for its intended use or sale.
A qualifying asset is one that necessadly takes substantial penod of time to get ready for its intended use. All other
borrowing costs are charged to the statement of profic and loss as incurred.

Impairment of non-financial assets

At each reporting date, the Company assesses whether there is any indication that an asset may be impaired, based
on internal or external factors. If any such indication exists, the recoverable amount of the asset or the cash
genenating unit is estimated. If such recoverable amount of the asset or cash generating unit to which the asset
belongs is less than its carrying amount, the carrying amount is reduced to its recoverable amount. The reduction is
treated as an impairment loss and is recognised in the statement of profit and loss. If, at the reporting date there is
an indication that a previously assessed impairment loss no longer exists, the recoverable amount is reassessed and
the asset is reflected at the recoverable amount. Impairment losses previously recognized are accordingly reversed in
the statement of profir and loss.

Financial instruments

Financial assets

Initial recognition and measurentent

All financial assets are recognised initially at fair value and transaction cost that is attributable to the acquisition of
the financial asset is also adjusted.

Subsequent measurerient

1. Debt instruments at amortised cost — A ‘debt instrument” 15 measured at the amortised cost if both the
following conditions are met:
* The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and
s  Contractual terms of the asset give rse on specified dates to cash flows that are solely payments
of principal and interest (SPPI) on the prncipal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate {(EIR) method.

ii.  Equity investments — All equity investments in scope of ‘Ind AS 109 Financial Instruments” (Ind AS
109") are measured at fair value. Equity instruments which are held for trading are generally classified as at
fair value through profit and loss (FVTPL). For all other equity instruments, the Company decides to
classify the same either as at fair value through other comprehensive income (FVOCI) or fair value through
profit and loss (FVTPL).

ii.  Muotual funds — All mutual funds in scope of Ind AS 109 are measured at fair value through profit and |
loss (FVTPL).

De-recognition of financial assets
A financial asset is primaly de-recognised when the nghts to receive cash flows from the asset have expired or the
Company has transferred its dghts to receive cash flows from the asset.




INDIABULLS LIFE INSURANCE COMPANY LIMITED

Summaty of significant accounting policies and other explanatory information for the year ended
31 March 2021

5. Summary of significant accounting policies (continued):

(g) Financial instruments (continued)

h)

Financial liabilities

nitial recognition and measurement

All financial liabilities are recognised intially at fair value and transaction cost that is attributable to the acquisition of
the financial liabilides is also adjusted.

Subsequent measurenent — Amvrtised cost

Subsequent to initial recognition, financial Labilities are measured at amortised cost using the effective interest
method.

De-recognition of financial babilities

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as the de-
recognition of the original liability and the recognition of a new liability. The difference i the respective carrying
amounts 15 recognised in the statement of profit and loss.

Offsetting of financial instruments

Financial assets and financial liabiliies are offset and the net amount is reported in the balance sheet if there 1s a
currently enforceable legal dght to offset the recognised amounts and there is an intention to settle on a net basis, to
realise the assets and settle the liabilities simultaneously.

Impairment of financial assets
In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss for financial assets.

ECL is the difference between all contractual cash flows that ate due to the Company in accordance with the
contract and all the cash flows that the Company expects to receive. When estimating the cash flows, the Company

15 required to consider —

o All contractual terms of the financial assets (including prepayment and extension) over the expected life of

the assets.
¢  Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual
terms. ’ ' '
Trade receivables

The Company applies approach permitted by Ind AS 109, which requires lifetime expected credit losses to be
recognised for trade receivables.

Other finanaal assets

For recognition of impairment loss on other financial assets, the Company determines whether there has been a
significant increase in the credit nisk since initial recognition and if credit nsk has increased significantly, impairment
loss is provided.

(this space has intentionally been keff blank)




INDIABULLS LIFE INSURANCE COMPANY LIMITED

Summary of significant accounting policies and other explanatory information for the year ended
31 March 2021

5. Summary of significant accounting policies (continued):

1)  Income taxes
Tax expense recognized in statement of profit and loss comprises the sum of deferred tax and current tax except the
ones recognized in other comprehensive income or directly in equity. Current tax is determined as the tx payable in
respect of taxable income for the year and is computed in accordance with relevant tax regulations. Cucrent income
tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity).

Minimum altemative tax (‘MAT?) credit entitlement is recognised as an asset only when and to the extent there 15
convincing evidence that normal income tax will be paid dunng the specified period. In the year in which MAT
credit becomes eligible to be recognised as an asset, the said asset is created by way of a credit to the statement of
profit and loss and shown as MAT credit entitlement. This is reviewed at each balance sheet date and wtes down
the carrying amount of MAT credit entidement to the extent it is not reasonably certain that normal income tax will
be paid during the specified pedod.

Deferred tax is recognised in respect of temporary differences between carrying amount of assets and liabilities for
financial reporting purposes and corresponding amount used for taxaton purposes. Deferred tax assets on
unrealised tax loss are recognised to the extent that it is probable that the underlying tax loss will be utilised against
future taxable income. This is assessed based on the Company’s forecast of future operating results, adjusted for
significant non-taxable income and expenses and specific limits on the use of any unused tax loss. Unrecognised
deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered Deferred tax assets and
liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability
is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted ar the reporting date.
Deferred tax relating to items recognised outside statement of profit and loss is recognised outside statement of
profit or loss (either in other comprehensive income or in equity).

i) Cash & cash equivalents :
Cash and cash equivalents comprise cash on hand, demand deposits and other short-term highly liquid investments
that are readily convertible into known amounts of cash and which are subject to an insignificant risk of changes in

value.

k) Provisions, contingent liabilities and contingent assets
Provisions are recognized only when there is a present obligaton, as a result of past events, and when a reliable
estimate of the amount of obligation can be made at the reporting date. These estmates are reviewed at each
reporting date and adjusted to reflect the current best estimates. Provisions are discounted to their present values,
where the time value of money is material.

Contingent liability 1s disclosed for

¢ Dossible obligations which will be confirmed only by future events not wholly within the control of the
Company or .

e Present obligations arising from past events where it 15 not probable that an outflow of resources will be
required to settle the obligation ot a reliable estimate of the amount of the obligaton cannot be made.

Contingent assets are neither recognized nor disclosed. However, when realization of income is virtually certatn,

related asset is recognized.
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Summary of significant accounting policies and other explanatory information fot the year ended
31 March 2021

5. Summary of significant accounting policies (continued):

)

Earnings per equity share
Basic earnings per share is caiculated by dividing the net profit or loss for the penod atrbutable to equity
shareholders (after deducting attributable raxes) by the weighted average number of equity shares outstanding dunng

the period. The weighted average number of equity shares outstanding during the pedod is adjusted for events
including a bonus issue. '

For the purpose of calculating diluted eamnings per share, the net profit or loss for the penod attributable to equity
shareholders and the weighted average number of shares outstanding during the period ate adjusted for the effects
of all dilutive potential equity shares.

Significant management judgement in applying accounting policies and estimation uncertainty
The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the related disclosures.

Significant management judgements
Recognition of deferred tax assets — The extent to which deferred tax assets can be recogmized is based on an

assessment of the probability of the Company’s future taxable income against which the deferred tax assets can be
utilized.

Evaluation of indicators for impairment of assets — The evaluation of applicability of indicators of imparment of assets
requires assessmeent of several external and internal factors which could result in deterioration of recoverable amount of the assels,

Recoverability of advances/receivables — At each balance sheet date, based on historical default rates observed
over expected life, the management assesses the expected credit losses on outstanding receivables and advances.

Defined benefit obligation (DBO) - Management’s estimate of the DBQ is based on 2 number of underlying
assumptions such as standard rates of inflation, mortality, discount rate and anticipation of futre salary increases.
Variation in these assumptions may significantly impact the DBO amount and the annual defined benefit expenses.

Provisions — At each balance sheet date basis the management judgment, changes in facts and legal aspects, the
Company assesses the requirement of provisions against the outstanding contingent liabilities. However the actual
future outcome may be different from this judgement.

Significant estimates

Useful lives of depreciable/amortisable assets — Management reviews its estimate of the useful lives of
depreciable/amortisable assets at each reporting date, based on the expected uulity of the assets. Uncertainties in
these estimates relate to technical and economic obsolescence that may change the utilisation of assets.

Fair value measurements — Management applies valuation techniques to determine the fair value of financial
instruments (where active market quotes are not available). This involves developing estimates and assumptions
consistent with how market participants would price the instrument.

Estimation of uncertainties selating to the global health pandemic from COVID-19 (COVID-19):

The Company has considered the possible effects that may result from the pandemic relating to COVID-19 on its
business operations and financial position, based on its review of current indicators of future economic conditions.
The impact assessment of COVID-19 is a continuing process given the uncertainties associated with its nature and
duration and accordingly the impact may be different from that estimated as at the date of approval of these
financial statements. The Company will continue to monitor any material changes to future economic conditions.
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Summary of significant accounting policies and other explanatory informarion for the year ended 31 March 2021

All amount in ¥ thousands, unless otherwise stated
6 Property, plant and equipment

Computers Office equipments Total
Gross carrying amount
Balance as ar 41 Aprl 2014 41.50 - 41.50
Additions 626.22 25.85 652.07
Lyisposals, assers written off - - -
Balance as at 31 March 2020 667.72 25.85 643.57
Additons i
Dispusals/assets wrtten off - - -
Balance as at 31 March 2021 667.72 25.85 693.57
Accumulated depreciation
Balance a3 at 01 April 2019 8.60 - 8.60
Charge for the year 148.69 2.56 151.25
Adjustments for disposals - - -
Balance as at 31 March 2020 157.29 2.56 159.85
Charge for the year 22273 5.17 227.90
Adjustments for disposals - - -
Balance as at 31 March 2021 380.02 7.13 387.75
Net carrying value as ac 31 March 2020 510.43 23.29 533.72
Net carrying value as at 31 March 2021 287.70 18.12 305.82

(i) ‘There is no restriction on title of the property, plant and equipment. None of the property, plant and equipment has
been pledged as security.

(i} ‘I'hete are nu contractuat commitments for the acquisition of property, plant and equipment.

Chartered

Accountants
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Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021
Alf amount in ¢ thousands, ualess otherwise stated

31 March 2021 31 March 2020
Note -7
Loans - non curzent
(at amortised cost)
Secunty deposits
Considered good - Unsecured - 158.00
- 158.00
Nore -8
Deferred tax assets/ (liabilities), net
Dieterred tax assets ansing on account of :
Provision for employee benefits - 24252
Fair valuation of fmancial msteuments 3,524.06 -
5,524,06 242.52
Dederred tax habilities anismg on account of :
Property, plant and equipment 1289 30.02
Fair valuation of fmancial instruments - 236H.21
12.89 28,674.23

5,51L.17 !28,43L71!

Caption wise movement in deferred tax assets/ (liabilities) as follows:
Particulars

Recognised in other Recognised in

O April 2049 comprehensive income  profit and loss 31 March 2020
Deferred tax asset/ liabilities arising on:
Property, plant and equipment (2.21) 27.81 {30.02)
Far valuation of financial nscruments (1,812.57) - 20,831.63 (28,644.21)
Provision for employee benefits - (242.52) 24252
Minimum alternative tax credit entitlernent 8964.69 - 8,969.69 -
Total 7,154.91 - 35,586.61 (28,431.71)
Caption wise movement in deforred tax assets as follows:
Particulars 31 March 2020 Recognisujl in‘mhcr Recognised in 31 March 2021
comprehensive income  profit and loss
Deferred tax asset/liabilides arising on:
Property, plant and equipment (30.02) - (17.13) (12.89%
Fair vahaation of financial mstcuments (28,644 21) - {34,168.26) 532406
Provision for employee bencfits 24252 - 242.52 -
Total (28,431.71) 5 (33,042.87) 5,511.17
Note -9
Investments - current
A1 fair value through profit and loss
(i) In in non ible deb es (quoted)
Dhani T.0ans and Services Limited
(Formerly Indiabulls Consumer Finance THOTE 14 26665219
Limited)

[740,000 uits (31 March 2020: 2,190,000, NAV: 1005.511 (31 March 2020: 1,035.000)}

(ii) Investment in bonds (quoted)
[ndiabulls Housing Finance Linvited 127,126.50 127,252.62
[123,000 units (31 March 2020: 125.000), NAV: 1,017.012 {31 March 2020- 1,018.021)]

871,204.64 2,393,904.81
e — R

Aggregare book/ market value of quoted mvestments 871204.64 2,393,904 81
Note - 10
Cash and cash equivalents
Cash in hand - 13.55
Balances with banks

In current accounts 3,850.88 1.976.00

S50 N
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Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021

Note - 1
Loans

luter-corporate deposits to refated parties (Holding Company)

I1sterest acerued but not due

All amount in T thousands, unless otherwise stated

31 March 2021

2,844,71000

2,844,710.00
——— s

31 March 2020

103790000

71857.58

1,109,757.58
L

*| < g n -
Unsecured, short teem inter corporate deposits bearing mterest at the rate of 9% per annum (repayable on demand) pven ta TTokling company for its business

activities. The loan has been utilized for the purpose it was granted.

Note - 12
Other financial assets
Tnrerest accrued on investments

Note - 13

Other current assets

Advance o supplicrs

Prepaid expenses

Balances with statutory authorities

Note - 14
Equity share capital

Authorised
Equity share capital of face value of 210 each

Issued, subscribed and fully paid up
Eigquity share capital of face value of T 10
cach fully pad up

Reconcliztion of number and amount of equiry shares

Equity shares

Balance at the beginning of the year
Add: Issued during the yeat
Balance at the end of the year

During the year ended 31 March, 2019, pursuant to the approval of the shareholde:
accordance with the provisions of Section 13, Section 61{1)(a) of the Companics Act,

10,788.92
10,738.92

10,845.20

786937
18,754.57

31 March 2021

35,056.03
21,056.03

10,885.20
1.64
779737
18,684.21

31 March 2020

Number (€ in thousand)

Number  {Xin thousand)

160,000 000 1,600,000.00 160,000,000 1,600,000.00
160,009,000 1,601,000.00 160,000,000 1,600,080.00
31 March 2021 31 March 2020

Number (L in thousand)

MNumber  ({in thousand)

150,000,000 1,500,000.00 150,000,000 1,500,000.00

150,000,000 1,500,000.00 150,000,000 1,500,000.00
ding at the beginning and at the end of the year

31 March 2021 31 March 2020

Number (¥ in thousand)

Number (¥ in thousand)

£50,600,000 1,500,000.00

150,000,000 1,500,000,00

150,000,000 1.500,000.00

150,000,000 1,500,000.00

(s at ther extraordmary general meeting held on 18 Janwacy 219 and m
2013 and the Rules made thereunder and other apphicable provisions 1f any

{including any statutoey modifications oe te-emctment thereok, for the time being in force) and in accordance with the enabling provisions of the Memorandum

and Articles of Association and subject to the applicable provisions of any
F1,100,000.00 thovsands dwvided meo 110,000,000 equity shares of T10 each to ¥1,600,000.00

other law, the authomsed share capua

| of the Company was increased From
thousands divided into 160,000,000 equity shares of T10 each.
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All amount in T thousands, unless otherwise stated

31 March 2021 31 March 2020
Note - 14
Equity share capital (Continued):

During the year voded 31 March, 2019, pursuant to the approval of Board of Directors at thew meeting held on 24 January 2014 and m accordance with the
provisions of section 62(1)a) and section 39 aud all other apphecable provisions of the Companics Act, XM 3, read with appheable Rules, framed thereunder,
100,000 equity shares of face value of 210 each were allotted at a premiumn of 240 each, for consideration recerved i cash, to "Indabulls Integrated Seovices
Limited" (formerly SORIL Holdmgs and Ventuees [imited), the Ioldmg Company.

Rights, preferences and restrictions attached to equity shares

‘The holders of equity shares arc entitled to receive dividends as declared from hme to time, and are entitled to one vote per share at meetmgs of the Company. In
the event of kywdation of the Company, the tensaining assets of the Company shall be distnbuted 1o the holders of equity shares in proportion ta the numbar of
shaces held to the total equity shares outstanding s on that date. All shares rank equally with regard 1o the Company’s residual assets.

Details of shareholder holding more than 5% share capival
Name of the equity sharcholder Number of shares Number of shares

Indiabulls Integrated Services Limited (ncluding nominee shares) 130,00%),000 130,040,060

The Company has not issucd any shares for consideration other than cash during the immediately preceding five years. The Company has not bought back any
shares during immediately preceding five years. The Company does oot have any shares reserved for ssuc under options.

Note - 15

Other equity

Nature and purpose of other reserves

Securities Premium

Securities premium is used to record the premium on issue of shares. The teserve will be unlised i accordance with the provisions of Companes Act, 20H3.

Note - 16

Other financial liabilities

Non current

Provision for employee benehits (Refer Note: 28)

Granity ‘ - 509.76
Compensated absences - 354.92 864.68
- 864.68
Current
Provision for employee beoefis (Refer Note: 28)
Grannty - 203
Compensated absences - 96.89
- 98.94
- 963.62
—

Nore - 17

Cther financial liabilities - current

Expenses payable 103.89 2,048 86
103.89 2,048.86

Note - 18

Other current liabilities

Payable 10 statutory authonhes 617 1,429.95

617 1,429.95
—r—

Note - 19

Current tax liabilities, net

Provision for income tax, net of advance mx and tax deducted at source of Ra.84,081 31

. 2000: < ;
thousands (March 31, 2020: Rs. 33,996.90 thousands) 7726100 1248176

77,261.00 42,881.76
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All amount in T thousands, unless otherwyse stated

31 Masch 2021

Note - 20
Other income
Tuterest income 330877.68 34,089.07
Gan on sale of fimancial instruments, net 45747 2229374
Gain on fait valuation of fnancal insteuments, net - 113 812402
FExcess 'rovmions watten back 205445 -
Peofit on sale of fixed assets 5200 -
342,442.10 450,194.83
Note - 21
Employee b fi P
Salaries 395150 31,0154
Bonus and ex-grana 273.92 335753
Gratuity and compensated absences (Refer Note: 28) 963.62
Others - 6,225.42 1,920.00 37.233.69
6,225.42 37,253.69
Note - 22
Finance costs
Iuterest expenses 297961 3,135.27
2,979.61 3,155.27
Note - 23
Other expenses
Auditor's rermumeration - as statutory auditor 30.00 50.00
Bank charges 0.3 L96
Commmnication expenses - 1276
Corporate social responsibility expenses 2,520.00 370.00
Director sittg fee* 400.00 350.00
Lnsurance expenses 1.64 11.13
Legal and professional charges 175.68 224.50
Loss on sale of investments +7,789.10 18.00
Loss on fair valuanon of financal
nstruments 4873
Miscellaneous expenscs 1.15 0.62
Printing & Stationary - 8.31
Rates and taxes 174.83 107.29
Repair and mawtenance - others 030
Traveling and conveyance expenses - 98.73
73,061.44 1,453.60
*Pad to Independent Derrctors
Details of payment to auditors
Payment to auditor
Audit fee 5.00 50.00
Certificavion fee* 250
Other matters m their capacity as statutory auditors* - 75.0¢
50.00 147.50

* Included in legal and professional charges
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Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021
All amount in ¥ thousands, unless otherwise stated

31 March 2021 31 March 2020
Note - 24
Income rax
Tax expense comprises of;
Current tax {includiag carlier yeass) 84,463.65 T9.909.56
Less: muwmum alternative tax credit ennclement - -
Deferred tax chatge/({ceedic) {33942.87) 33,586.61
Income tax expense reported in the statement of profit and loss 50,520.78 115,496.17

Reconciliation of tax expense and the accounting profit multiplied by Endia's tax rate

Accounting profit before income tax 259.947.73 408,181.02
At Tndia's stanutory wicome tax rate 25.168% 23.168%
Computed expecied tax expense 63,423.64 102,731.00
Tax effect of amounts which are not deductible (raxable) in calculating taxable i :

“Tax impact of expense which will never be allowed 13411.69 33758
Tax impact of {allowance)/disalkowances under the [ncome Tax Act 1961 u/s AN (128.81) 128.81
Tax impact of {allowance}/disallowances under the [ncome Tax Act,1961 u/s 43B (11371) 13N
“Tax smpact of emporary difterences 17.13 (28.02)
Tax 1npact on mcome chacgeable at dafferent rate of tax 329.65 -
T'ax npact on {income)/loss axable at the ome of its reaksauon 352406 (27.004.42)
Earlier year's rax expense - 303090
Defereed tax effect of eempoary difforences (33,942.87) 35,586.61
Lncome tax expense 50,520.78 115,496.17
Note - 25

Earnings per Share (EPS)

Earnings per Shate (EPS) is determined based on the net profit attabutable 10 the sharcholders’ of the Company. Basic eacoings per share 1 compured using the
weighted average number of shares oussanding dunng the year. Diluted earings per share is computed using the weighted average number of common and

dilutive common equivalent shares outstanding during the year inchudng share options, except where the result would be ann-dilutive.

The tollowing refiects the income and share data used m the basic and diluted EPS computations:

Profit/ (Loss) attributable to equity holders for basic camings 20942694 20268483
Profit/{Loss) artributable to equity halders adjusted for the efttect of diurion 209,426.94 292,684.85
Weighted average number of ¢quity shares for basic carmng per shace 150,000 400 150,000,000
Weighted average number of equity shares for diluted carning per share 150,000,000 150,000,000

Earnings per equity shace of face value of T 10 each

(1} Basic (%) 140 195

(2) Diluted (%) . 140 193
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Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021

Note - 26
Fair value measurement

Fair value hierarchy

As per [nd AS 107, ‘Financal Instruments: Disclosures”, the fair values of the financml assets or tinancial liabilities are defined as the prce that would be received on sale of
asset or paid 1o teanster a Habiity in an ordedy tansaction between market participants at the measurement date Financial assets and financal habilities are measured at fair
value inche fnancal statements and are grouped into three Levels ofa fair value hierarchy. The fair vatue hierarchy is based on inputs to valuaton techmques chac are used
«0 measure fair vatue that are either observable or unobsecvable. The hierarchy gives the highest priority to quoted prices in actve warkers for ideutical assets or liabibises
and lowest priority to unobservable inputs. The three Levels aze defined based on the observabihey of significaut inputs to the measurement, as follows:

Level 1: quoted prices {unadjusted) in active markers foc financial nstruments.

All amount in ¥ thousands, unless otherwise stated

Level 2: inputs other than quoted prices included within Level 1 thar are observable for the asset of lability, either directly or indirectly.

Level 3: unobservable inputs for the asset or liabality.

(ii} Pinancial assets measured at fair value

-

31 March 2021 Level 1 Level 2 Level 3 Total
Financials assets
Financial instruments at EVTPL,
[nvestments m:
Bonds 127,126.50 127,126.50
Non convertible debentures 744,078.14 - - 744078.14
Total financial assets 871,204.64 - - 871,204.64
31 March 2020 Level | Level 2 Level 3 Total
Financials assets
Financial mstruments at FVTPL
Bonds 127,252.62 - 127,232,062
Non convernble debentures 3 266,6352.19 - 2266,652.19
Total financial assets 2,393,904.81 - - 2,393,904.81
(iii) Valuation process and technique used to determine fair value
Specibic valuation techniques used to value financal instruments include -
i) Use of net asset value for mutual funds on the basss of the statement received from investee party.
(i) Traded (marked) price basis recognised stock exchange for quoted instruments.
Note - 27
Fi ial risk manag: t
Financial instruments by category
For amortized cost insteuments, carrying value represents the best estimate of B value,
31 March 2021 31 March 2020
FVTIPL* FVOCI Amortized cost FVTPL* FYOCI Amuortized cost
Financial assets
| nvestments
Bonds 127,126.50 - - 127,252.62 - -
Non convertible debentures 744,078.14 - - 2.266,652.19 -
Cash and cash equivalents - 585088 - 1,989.55
Loans - - - - 138.00
Total inancial assets 871,204.64 - 5,850.88 2,393,904.81 - 2,147.55
31 March 2021 31 March 2020
FVTPL FVOCI Amortized cost FVIPL FVOCI Amaortized cost
Financial lizbilities
Other financial abilities - - 103.89 - 2.048.86
Total financial liabilities - - 103.89 - - 2,048.86

(i)

* These financial avsels are mandatorily measured of foir valse.

Financial instruments measured at amortised costs

Financial instruments measured at amortised costs for which the carrying value i the faic value.

(iid) Risk Management

‘The Company’s activities expose it to marker risk, liquidity risk and credit

oversight of the Company's tisk

related impact in the Anancial statements.

(A) Creditrisk

Credit cisk refecs o the cisk default on its obligation by the counterparty resultng in a financials

geneeally mvests m deposits with banks and fmancials institutions with high credit raung assigned by international and domestic credit rating agencies.
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cisk. The Company's board of directors has overall responsibility for the establishment and

he sources of risk which the entity 15 exposed to and how the entity manages the risk and the

loss. Credit misk on cash and cash equivalents is limiced as the Company
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INDIABULLS LIFE INSURANCE COMPANY LIMITED
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021
Alf amount in ¥ thousands, unless otherwise stated
Note - 27
Financial risk management {(continued):
Credit risk management
Credit risk reiing .
‘The Company assesses and manages credit risk of fimancinl assets based an following categones areived on the basis of assumptions, inputs and factors specific to the class
of financial assets.
A: Low ceedie aisk
B: Moderate credit nsk
C: High credit usk

Asset group Basis of categorisation Provision for expenses ¢redit loss

A: Low credit eisk Cash and cash equivalents, loans, investments and other financial |2 moath expected credit loss/Life ame expected credit loss
assets

Based ou business environment in which the Company operates, 2 default on a fimancal asset is consideced when the counter party fails to make payments within the
agreed time period as per contract Loss rates reflecting detaults are based on acrual credit loss expenence and considenng difterences berween cucrent and historical
economic conditions.

Assets are written off when there is no reasonable expectation of recovery, such as a debtor declaring bankrupicy or a liiganon decided against the Company. The
Company continues to engage with parties whose balances are written off and attempts to enforce repayment. Recovenies made are recognised in statement of profic and
Toss.

Assets under credit risk —

Credit rating 34 March 2021 31 March 2020
A: Low credit risk
Non-Current
Loans . 158.00
Current
Investments 871,204.64 2,393,904.81
Cash and cash equivalents 5,850.88 1,984.35
Loans 2,844, 710400 1,109,757.38
Other financial assets 10,788.92 21,056.03
B: Moderate credic risk - -
C: High credit risk -

Cash and Cash Equivalents
The credit worthiness of such banks and financial msttutions with whom cash and cash equivalents are held is evaluated by the mamagement on an
ongoiug basis and is considered to be high,

Other nancial assets
Other financial assets measured at amortized cost includes mterest accrued on mvestments. Credit sk related to these other financial assets s

managed by monitonng the recoverability of such amounts continuously.

Loans
Loans measuced at amortized cost include inter-corporate deposits to the Holding Company and secunity deposits for business purposes. Credit nisk

celated to these fimancial assets is managed by monitoring the recoverability of such amounts conminuously.

Credit risk exposure

The Company provedes for 12 month expected credit losses for following financial assets —

As at 31 March 2021

Particulars Estimated gross Expected credit Catrying amount net of impairment
carrying amount at default losses. provision

Investments 871,204.64 - 871 204.64

Cash and cash equivalents 5,850.88 - 385088

Loans - - R

As at 31 March 2020

Particulars Estimated gross Expected credit Carrying amount net of impairment
carrying amount at default losses provigion

Investments 1393 904.81 - 2,393.904.81

Cash and cash equivalents 1,98%.35 - 1,989.53

Liquidiry risk
Liguidity sk is the risk that the Company will encounter difficuly m meeang the obligations associated with its francal habilities that are settled by delivering cash or
another financial asset. The Company's approach to managing liquidity is ro ensure as far as possible, that it will have sufficient liquidity to meet its liabilities when they are

due.

Management monitors rolling forecasts of the Company’s liquiity position and cash and cash equivalents on the basis of expected c?sh Hows. The Company takes mto

account the liquidity of the market in which the enuty operates.
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Financial risk management - Liquidity risk {continued):

(i) Marturities of financial assets and liabilites

The tables below analyse the Company firancial assets and habilities mto ceievant matunty grouptgs based on their contractual matuecies.

31 Maech 2021 Less than 1 year 1.2 years 2-3 years More than 3 years Total
‘Non-derivatives
Tavestments B71,204.64 871,204.64
Cash and cash equivalents 5,850.88 - 5,850.88
Loans 2.84H4,710.00 - - 2 844,710.00
Other fmancal assets 10.788.92 ' 10:78892
Total undiscounted financial assets 3,732,554.44 - - - 3,732,554.44
Non-derivatives
Orther financial liabilities 103.89 103.89
*Total undiscounted fnancial liabilines 103.89 - - - £03.89
Net undiscounted financial assets/ (liabilities) 3,732,450.55 - - - 3,732,450.55
3L March 2020 Less than 1 year 1-2 years 2-3 years More than 3 years Total
'‘Non-derivatives
Lovestments 2393, %481 2393 KM 81
Cash and cash equivalents 1,989.55 - - 1989.55
l.oans 1,19,757.58 - 158.00 1,109.915.58
Other financial assers 21,056.03 - - 21,056.03
Total undiscounted financial assets 3,526,707.97 - 158.00 - 3,526,865.97
Non-derivatives
Other financial habilities 2. 48.86 24886
"Total undiscounted financial liabilities 2,048.86 - - - 2,048.86
Net undiscounted financial assets/ (liabilities) 3,524,659.11 - 158.00 - 3,524,817.11

{C) Marker risk

Foreign exchange risk

The Company has not entered into any toreign curgency transactions and is not exposed to foreygm exchange nisk aosmg

from ecognised assets and Mabilities denominated

ia a currency that is not the functional currency of the Company. The Compan did not have any foreign currency receivables znd payables s at March 3, 2021 and March
¥ Y pany pany ¥ - ¥ Pay

31, 2020.

Enterest rate risk
[nterest rate risk is the risk where the Company is

rmacket intcrest rates. lavestment in Bonds/Non-convertible debentures held by the Company are at fixed rate of

any interest rate oisk.

Price sisk
Exposure

exposed to the nsk that faie value or future cash fows of its fimancial instcuments wal fluctuate as a result of change n

coupon and accordingly the Company does not perceve

“I'he Company’s exposure price tisk arises from investments held and clssified in the balance sheet esther at fair value through profit or loss. To manage the poce risk

arisiny, from mvescments, the Company diversifies its portfolio of assets .

Sensitivity

“The rable below summanses the mpact of increases/decreases of the Net Asset Value (NAV) on the Company

& Bonds and profit for the year. The analysis is ba

all the Company’s investments 1 mutyal funds /N

* investments in Mutual funds, Non convertible debentures

sed on the assumption that the NAV inceeased by 3% ot decreased by 5% wath all other variables held constant, and that

on convertible debenrures/Bonds moved in Yne with the NAV.

. Sensitivity of Profit or (Loss)
Pocteulars 31 March 202L___| 31 March 2020
NAV-Increase by 3% 119,695.24 15%,200.39
NAV-Decrease by 3% (119,695.24) {159 2081.39)

(This space bas intentsonally been feft blank]




INDIABULLS LIiFE INSURANCE COMPANY LIMITED
Summary of significant accounting policies and other explanatory information to the financial statements for
the year ended 31 March 2021

Note - 28
Related party transactions

{a) Names of related parties identified in accordance with IND AS -24 "Related Party Disclosures" (with whom there
were transactions during the year):

The Company’s prncipal related parties consist of its holding company, Indiabulls Integrated Services Limited and its fellow
subsidiary Company and key managenal personnel. The Company’s material related party transactions and outstanding balances are
with related parties with whom the Company routinely enter into transactions in the ordinary course of business.

Relationship Name of related parties

1) where control exsts
Holding Company Indiabulls Integrated Services Limited
Fellow Subsidiary Company* Albasta Wholesale Services Limited

1} Other related parties

Key Management personnel
Mr. Ashwin Mallick (Whole Time Director of the Company)
Mr. M.S. Walia (Whole Time Director of the Holding
Company)

*With whom transactions have been entered
(b) Statement of transactions with related parties

The nature and volume of transactions carried out with the above related parties in the ordinary course of business are as

follows :  in thousands)
Particulars 31 March 2021 31 March 2020
Loans and advances given (Maximum balance ocutstanding at any time

during the year)

Indiabulls Integrated Services Limuted 2,844.710.00 1,095,000.00
Albasta Wholesale Services Limited - 258,800.00
Interest Income on Loans and Advances

Indiabulls Integrated Services Limited 96,035.37 79.,841.75
Albasta Wholesale Services Limited - 127.28

Reimbursement of expenses

Indiabulls Integrated Services Lirnited .60 -

(c) Statement of balances outstanding:
(% in thousands)

Nature of transactions 31 March 2021 31 March 2020
Loans and advances given
Indiabulls Integrated Sexvices Limited 2,844,710.00 1,037,900.00

Accrued Interest

Indiabulls Integrated Services Limited - 71,857.58

In accordance with Ind AS 24, disclosures in respect of transactions with identified related parties are given only for such
period during which such relationships existed. Related Party relationships are given above are as identified by the
Company and relied upon by the Auditors.




INDIABULLS LIFE INSURANCE COMPANY LIMITED
Summaty of significant accounting policies and other explanatory information to the financial statements for
the year ended 31 March 2021

Note - 29
Capital management

The Company’s objectives when managing capital are:

s To ensure Company’s ability to continue as a going concern, and
s To comply with externally imposed capital requirements

o To provide adequate return to shareholders

Management assesses the capital requitements in order to maintain an efficient overall financing structure. The Company manages
the capital structure and makes adjustments to it in the light of changes in economic conditions and the ask chacactenstics of the
underlying assets. The Company manages its capital requirements by overseeing the following ratios -

Current ratio

(X in thousands)
31 March 2021 31 March 2020
Current assets 3,751,309.01 3,545,392.18
Current liabilities 77,261.00 46,459.51
Current ratio 48.48 76.31
Return on capital
( in thousands)
31 March 2021 31 March 2020
Net profit {after tax) 209,426.94 292,684.84
Total equity 3,679,754.94 3,470,328.00
Retumn on capital 5.69% 8.43%
Note - 30

Contingent liabilities and commitments
a) There are no contingent liabilities to be reported 31 March 2021 and 31 March 2020.

b) Capital commitments (net of capital advances Rs. 10,885.20 thousands (Previous year : Rs. 10,885.20) on account of
contracts remaining to be executed and not provided for, are estimated at Rs. 67,264.80 thousands (Previous year : Rs.
67.284.80) .

Note - 31
Disclosures under the Micro, Small and Medium Entesprses Development Act, 2006 (‘MSMED Act, 2006™):

no Particulars : : 31 March 2021 | 31 March 2020

i} | the prncipal amount and the interest due thereon remaining unpaid to any
supplier as at the end of each accounting year,

ii) | the amount of interest paid by the buyer in terms of section 16, along with the
amounts of the payment made to the supplier beyond the appointed day during Ni Nil
each accounting year;,

iif) | the amount of interest due and payable for the period of delay in making

Nil Nil

payment (which have been paid but beyond the appointed day duting the year) Nil Nil
but without adding the interest specified under this Act;
w) | the amount of interest accrued and remaining unpaid at the end of each Nil Nil

accounting year; and

v) | the amount of further interest remaining due and payable even in the succeeding

years, until such date when the interest dues as above are actually pad to the . .
- . . . Nil Nil

small enterprise, for the purpose of disallowance as a deductible expenditure

under section 23.

The above information regarding micro, small and medium enterprises have been determined to the extent such parties have been
identified on the basis of information available with the Company.

X




INDIABULLS LIFE INSURANCE COMPANY LIMITED
Summaty of significant accounting policies and other explanatory information to the financial statements for
the year ended 31 March 2021

Note — 32
Segmental Information

Considenng the nature of the Company's business and operations and based on the information available with the management,
there are no reportable segments (business and/or geographical) as per Ind AS 108 on ‘Segment Reporting’. Hence, no further
disclosures are required in respect of reportable segments, other than those already provided in the financial statements.

Note — 33

The pandemic of Corona Virus (COVID-19) has caused unprecedented havoc to the economic actviy all around the Globe. The
complete lock down announced on 24 March 2020 by the Government of India brought the wheels of economic activity to a
grinding halt. The operations are slowly and gradually resuming and expected to reach pre — COVID 19 level in due course of time.
The Company is continuously and closely observing the unfolding situation and will continue to do so. The Company has
considered the posstble impact of COVID-19 in preparing the financial results including the recoverable value of its assets and its
liquidity position based on internal and external information up to the date of approval of these financial results.

Note - 34
Other matters

a.  The Company bas not entered into any derivative instrument during the year. The Company does not have any foreign
currency exposures towards receivables, payables or any other denvative instrument that have not been hedged (31 March
2021: Nil, 31 Macch 2020: Nil).

b.  In respect of amounts as mentioned under Section 124 of the Comparies Act, 2013, there were no dues required to be
credited to the Investor Education and Protection Fund as at 31 March 2021 (31 March 2020: Nil).

c.  In the opmion of the Board of Directors, all current assets appearing mn the balance sheet as at 31 March 2621 have a
value on realization, in the ordinary course of the Company’s business, at least equal to the amount at which they are
stated in the financial statements. In the opinion of the board of directors, no provision is required to be made against the
recoverability of these balances. '

d.  There are no borrowing costs required to be capitalised as at 31 March 2021 (31 March 2020: Nil).
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